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Warren plant of 
The Ohio Public 
Service Company. 





Ohio Public Service earnings 
are shared by owners of 


Cities Service 
Common Stock 


‘THe Ohio Public Service Company 
serves substantially all the light and 
power needs of more than 175 communities 
located in the most prosperous section of 
northern Ohio. 


When you invest in Cities Service Com- 
mon stock you share in the earnings of this 
large subsidiary which is only one of more 
than 100 subsidiaries that make up the 
billion dollar Cities Service organization. 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Annual Public Utility Review of 


THE FINANCIAL WORLD 
Will be published under date of 


June 11th 


Because of the character of the editorial 
content, that issue will be kept and re- 
ferred to for months to come, affording 
advertisers in it a repeated number of im- 
pressions, as well as a keener interest in 
their offerings. 


Copy has already been received for many 
page advertisements for the 18th Annual 
Public Utilities Review, and numerous 
others have been reserved. 


First forms for that issue close June 2, but 
reservations should be made as early as 
possible. 
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We Now Recommend 
For Immediate Purchase 





E RECOMMEND the immediate purchase of these four bargain 


stocks. 





1. A Radio Stock. Many competent observers are so “‘bullish’’ on this issue 
that they predict a greater percentage appreciation in it than in most all other 
sound listed securities. 


2. An Oil Stock. While this security has always been thought of as an oil, it has 
a tremendous interest in the natural gas industry. So impressive are the earn- 
ings increases of this company, so great its future growth possibilities, that the 
chief wonder is that its stock is selling so low in price. 


3. A Chemical Stock. Whose earnings in 1930 will be substantially above those 
of last year. This stock has been advancing in a weak market. It is likely to 
continue that advance at an accelerated rate as the public becomes increasingly 
aware of its unusually brilliant. prospects. —2The company represented by this 
stock possesses an unlimited supply of raw material which it obtains for nothing. 


4. A Motor Stock. This issue constitutes the outstanding speculative opportunity 
in the automobile group. It is selling at completely deflated levels. In fact, 
it is more than likely that its present price will not again be witnessed in a long 
time, if ever. We recommend this motor stock very strongly to those who 
demand a high and relatively safe yield, together with a substantial capital. 
appreciation. 


If you would like to secure the names of the above four stocks, simply ask for 
copies of our current Stock Market Bulletins. They will be sent to you free of 
charge. Simply fill out the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc., RT a ee ey pee 
Div. 645, Syracuse, N.Y. Office Address........ 
Kindly send me specimen copies of your Cur- EEL, CRE TO EE FPA TT 


rent Stock Market Bulletins. Also a copy of 
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MAKING MONEY IN STOCKS. This does Important: Print your name and address plainly so you will be sure 
not obligate me in any way. to get this material, 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
. clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 That general trade is continuing its gradual recovery was further 
indicated during the past week by moderate increases in freight car loadings 
and bank clearings. From the standpoint of future business activity the 
large volume of copper sales and the rise in new construction contracts 
along with favorable crop weather are the most important developments. 
Good business is in prospect for the last six months; 








4 4 4 The all important credit situation favors both security prices and 
business. Low money rates are forecast for the coming months. De- 
creases in the rediscount rates of outlying Federal Reserve banks are ex- 
pected. With the huge credit base available it will obviously continue to 
be Federal Reserve policy to maintain easy money rates and thus afford a 
highly constructive stimulant to general trade; 


4 44 Along with a better tone in the market for sound fixed income 
producing securities came also a recovery from the recent reaction in 
common stock prices. The question of selection is the most important 
single one that confronts the long term common stock investor and for this 
purpose companies with an uninterrupted rising earning trend, and those 
with good prospects for the second half year appear in the best positions. 


44 A4No marked change is taking should take place around mid-year es- 
place in the current indexes of trade. pecially if crops come along nicely and 
Such changes as have taken place during actual new construction increases. 

the past week indicate that the very 

gradual recovery in business is being 4 4 4 It is becoming quite clear that 
maintained. Just when the good level of the recent sharp reaction in common 
current consumption of goods will necessi- stocks was of a ‘‘ technical’? character and 
tate a stepping up in production schedules presented a real buying opportunity in of a broad upward movement doubtless 
is difficult to forecast but from present carefully selected issues. If a business will be the forecast for a substantial 
indications a marked change for the better recovery becomes generally visible in the business improvemcnt. 


second half of the year it is highly 
probable that security prices will dis- 
count such a development some months 
before the indexes of trade reveal it. 
While many look for a quiet market 
period with much backing and filling 
during the coming weeks the resumption 
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Business Prospect 


A MODERATE gain in freight car 

loadings, continuation of the uptrend 
in new construction contracts in early 
May and some improvement in bank 
clearings are indicative of the gradual 
trade recovery which is under way. Un- 
questionably second quarter corporate 
profits will be substantially under those 
of the same quarter last year in the 
majority of instances but should be 
moderately better than the first quarter 
of the current year. From all present 
indications the second half of the year 
should give a very satisfactory account 
of itself. The statistical position of in- 
dustry is slowly being righted and around 
mid-year it appears probable that an 
increase in industrial productive activity 
will be necessary to get in line with con- 
sumption. At that time also the large 
volume of new construction in prospect 
should become an actuality and thus 
afford further support to the business 
situation. Furthermore it is probable 
that by then the deferred demand for 
automobiles will also make itself felt and 
stimulate trade. What the crop outcome 
will be is still problematical but current 
reports indicate that crops are away to a 
good start. 


AAA 
Credit Situation 


Low interest rates are clearly in pros- 

pect for the coming months. It is 
probable that Federal Reserve banks 
outside of New York will individually 
reduce their rediscount rates to 3% per 
cent during the coming weeks. The im- 
portance of continued ease in the credit 
situation can not be too strongly stressed 
both from the standpoint of the security 
price levels and business. Never in the 
history of this country have continued 
low interest rates failed to be followed by 
@ revival in trade and higher security 
prices. The outlook for higher price 
levels for sound income producing securi- 
ties is very favorably defined. 


Foreign Affairs 


WHILE foreign trade is off sharply 

from last year’s levels it appears 
probable that some revival will take 
place following the large volume of 
foreign financing which is in prospect for 


the coming months. Meanwhile Russia 
is one of our largest customers, especially 
for farm implements, and these exports 
to Russia are an important factor in the 
rising earnings of this group. 


AAA 
Politics 


ELL informed opinion in Washing- 


ton now leans to the view that the © 


chances are about even that no tariff bill 
will be passed at the present session. 
Doubtless the country will heave a sigh 
of relief when Congress adjourns in June. 


AAA 


Copper and Oil 


N ADVANCE to 13 cents in copper 
metal prices accompanied by far the 
largest demand in many months for the 
red metal and is indicative of the latent 
demand. These current heavy purchases of 
copper will soon be reflected in an in- 
creased industrial activity as copper is 
an important element in so many prod- 
ucts. The statement of President Birch 
of Kennecott that if his company could 
operate at capacity it would earn about 
as much as it ever did is particularly 
significant. Oil and refined product con- 
sumption is running well ahead of a vear 
ago, although prices are moderately 
lower in the second quarter of the 
current year than in the same quarter 
last year. Whether the increased volume 
is more than offsetting a somewhat 
smaller profit margin probably varies with 
individual companies. Some of the oil 
companies will doubtless show gains in 
net in the current quarter. Texas 
Corporation, Standard of New Jersey and 
Standard of Indiana appear in a sound 





































































































— * “seen 
WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business”) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 

BUILDING CONTRACTS (cai svenace) DESTTS TO INDIVIDUAL ACCOUNTS 
" | 
q | Gas 
poke YN ee id 
wt LUMBER PRODUCTION ' 
wol mo C i boas ANO oocoun FR. a om 
| : 
e fi | | | | FISHER'S WHOLESALE PRICE INDEX Ret CEE 
STEEL PLANT OPERATIONS pe ii | | | Uns [AL RESERVE RATIO ’ 
— CPR et 00, oe 
"TSE CLL! 

















| 
—j 





PETROLEUM PRODUCTION (oaiLy AVERAGE? 
80, a } 








a 





LY 
i 
‘ 
mt 
a 





DETROIT FACTORY EMPLOYMENT 





COTTON RECEIPTS 

















TRON AND STEEL COMPOSITE PRICE 





COPPER PRICE. ELECTROLYTIC 





























TIME MONEY RATES 





eee 





£35 








— = 


BUSINESS FAILURES, NUMBER 






























































position and for more speculative pur 
poses companies with natural gas reserve, 
like Phillips and Skelly appear attractive 


AAA 
Rails and Utilities 


WHILE the April railroad earn; 

will doubtless show a marked faljj 
off it promises to be less than in March 
and a further improvement is expected 
in June. In the second half of the year 
when comparisons are made with a lower 
base, especially in the last quarter 
rather substantial gains are in prospect, 
The rail stocks appear quite definitely to . 
be in an era of accumulation with those 
of the South and Central West in the most 
clearly defined current position. Many 
important utility groupings appear jp 
prospect for the coming months. The 
United Corporation is expected to make 
additional offers for holdings in the com- 
panies in which it is already interested 
and a number of other important similar 
developments are in prospect. Mean- 
while the utility earnings, broadly speak. 
ing, maintain their progressive increase 
and there is no indication as yet of any 
halt therein. The electrical equipment 
companies, with the copper deadlock 
broken, should find their orders expand- 
ing during the coming months. 


AAA 


Securities Outlook 


A BETTER tone is slowly developing 

in the bond market and it is logical to 
expect that the prevalence of low interest 
rates during the coming months will 
operate, as it always has in the past, to 
make for higher price levels for sound 
bonds and preferred stocks. It is now 
becoming quite apparent that the recent 
reaction in common stocks was of the 
‘‘healthy” variety and presents a real 
opportunity for the long term investor 
to buy good stocks at substantial price 
concessions. While a period of quiet and 
irregularity is generally predicted, these 
intermediate price movements can only 
be guessed at. The soundest basis upon 
which to operate is to select carefully 
for long term holding at current price 
‘levels common stocks with clearly defined 
earning prospects for the second half of 
the year. The groups which appear in 
the most favorably defined position for 
this purpose include the utilities, rails, 
foods, electrical equipments, farm imple 
ments, tobaccos, amusements and new 
construction beneficiaries along with 
selected oils. How soon ‘‘the market” 
will discount the better business condi- 
tions now indicated for the latter part 
of the year can not be forecast with any 
degree of accuracy but it is obvious that 
if it is to do so such anticipation can not 
be delayed many months. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
—_—_— 
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W ITH prin of cue common By RICHARD J. ANDERSON may be expected to assert a favorable 
stocks at sub-normal levels despite 4 ,.,,; : influence marketwise on the fixed inc 
nag warpaibe ssociate Editor, Tur FinanctaL WorLD : We . nina 
rings rather definite indications of satis- ‘ producing securities. With the excep- 
ling factory business improvement during the tion of Electric Bond & Share, which is 
larch coming months and with prices of bonds listed on the New York Curb Exchange, 
xeted and investment preferred issues not yet all of the securities included are listed on 
year fully reflecting the easy money conditions the New York Stock Exchange. 
ower which prevail and which may be expected The inclusion of Kennecott Copper in 
irter to continue, the present time appears an one list does not necessarily indicate an 
ae unusually advantageous one for the in- opinion that the present $5 dividend rate 
ly to. yestment of funds. — will be maintained. Financial position 
those In mapping out an Investment program, of the company is such that this rate 
most or in the building up of one’s investment could be continued until normal times 
fany holdings, both discrimination and diver- and, in fact, management has stated 
r in sification are important. The latter that even at present copper prices Kenne- 
The should be of two kinds; the diversifica- cott can show very satisfactory earnings 
make tion of funds in a number of sound and given sufficient demand to assure a good 
com- promising industries and the distribution rate of production. Present prices for 
ested over several types of securities. Invest- the stock, however, more than discount 
miler ment programs involving as much as a reduction in the current rate of pay- 
fean- $10,000 permits the very desirable segre- ment. Current dividend rates on all 
peak- gation of capital into four parts, with profit through probable market apprecia~- other issues may be regarded as reason- 
reas approximately the same amount placed tion in the investment of common stocks ably secure, and all companies repre- 
F any in good bonds, sound preferred stocks, and more speculative issues. sented are facing favorably defined earn- 
ment investment common shares and in specu- Total yield afforded by the two in- ings prospects, which should result in 
dlock lative issues. Such a program provides vestment groups may be regarded as very increased dividend coverage and, in some 
vand- a back log of income producing issues as__ satisfactory in the present period of de- instances, more liberal rates of payment 
well as places the holder in a position to  clining money rates; the latter, of course, over the next year or so. 
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Simon GUGGENHEIM 
The Copper King 


HOSE companies which are engaged 

in the production of copper from 

their own mines will naturally find 
themselves operating with seriously im- 
paired vorcfit margin following such a 
sharp reduction in the price of the metal 
as has recently taken place. Their only 
means, therefore, of maintaining their 
total net earnings lies in a material 
increase in consumption. 

In contrast with this situation we find 
those companies which are engaged 
largely in the smelting and refining of 
metals from ores not derived from their 
own mining properties. Such companies 
operate under profit margins which can 
be maintained in comparative stability, 
inasmuch as the sales prices of their 
products will vary over a period of time in 
conformity with changes in the costs of 
their raw materials. They are, of course, 
subject to inventory losses on their metal 
stocks, which are in general limited to 
the amounts which must necessarily be 
carried in process. Thus the effect of the 
recent sharp drop in the price of copper 
upon such companies is adverse only to 
the extent of the immediate inventory 
loss occasioned thereby, and thereafter is 
favorable to the extent to which con- 
sumption of the metal is stimulated by 
the lower price. 

It is a comparatively simple matter 
for the managements of such smelting 
and refining companies to prepare for 
such price fluctuations in advance through 
creation of proper reserves on the basis 
of the definitely known requirements of 
metals in process and a judgment as to 





What About American Smelting? 


4 4 4 Although mining companies suffer a sustained shri 
in profit margin upon advent of lower metal prices, the strictly 
smelting and refining companies are at worst only temporarily 
affected in this way and benefit directly from any impetus which 
the lower prices may give to consumption; 


4 4 4 American Smelting is the largest smelter and refiner of 
non-ferrous metals in the world and in addition controls some 
mining and fabricating enterprises. 
has built up a strong financial condition and has accumulated 


very substantial reserves; 


4 4 4 Tf previous accounting policy is followed earnings yill 
not suffer from inventory loss due to drop in price of copper, and 
stimulation of demand at the lower price will favorably affect 
profits during the coming year. 
5.5 per cent appears attractive in view of company’s strong posi- 


tion. | 


By C. C. BAILEY 
Editorial Staff, Taz Financtat WoripD 


maximum probability of price fluctua- 
tion. If this sound procedure is followed, 
extraordinary inventory losses may be 
charged against the prover reserve ac- 
count and would have little, if any, 
adverse effect upon current earnings. 
American Smelting & Refining Com- 
pany presents an outstanding example of 
such an enterprise. It is the world’s 
largest smelter and refiner in the field of 
non-ferrous metals, and through wise 
and conservative management has built 
up a very strong financial position and 
adequate reserves against contingencies 
and inventory losses. In recent years 
some integration of operations has been 
taking place through acquisition of min- 
ing properties and fabricating plants, 
but the company’s business is still largely 
concentrated in its smelting and refining 
activities. Official information is not as 
complete as might be desired, and it does 
not reveal, for example, the proportion 
of total output derived from its own 
mines. However, the past record and 
present balance sheet give a reasonably 
clear indication as to future prospects. 








RECORD OF GROWTH 





The following tabulation indicates 
the substantial growth in earnings during 
the past six years, and it might be added 
that dividend disbursements have been 
in very conservative relation thereto, as 
witnessed by the current $4 rate. 


Per share earns. on 


Year present common 
Ms a5, i pane paca a ea Se $10.02 
SLi tbanne bas memes eee 8.24 
er aera ee 6.55 
rr 7.79 
NG ck ‘a ae wealienaaniad eee ae 6.39 
Big kay SRE eR Ae 4.20 


The balance sheet, as of the close of 
last year, contains a reserve against 
metal stocks of $8,670,000. It has been 
the policy of the management to build 
up this reserve by charges against the 
profit and loss and earned surplus 












nkage 







Conservative management 





Well protected current yield of 


accounts, and to charge or credit thereto 
any depreciation or appreciation in metal 
inventories occasioned by fluctuations in 
metal prices. Thus, the reported earnings 
of the company are in no way affected by 
these price movements, and this policy 
may be justified on the basis that over a 
period of years the important price 
movements tend to compensate each 
other. 

While it is impossible to present definite 
figures to show the effects of the recent 
5 cent drop in the price of copper, we may 
estimate with reasonable safety that the 
metal stock reserve is adequate to take 
eare of this and that the company will 
probably follow its past policy in handling 
these fluctuations through the profit 
and loss account rather than through 
the income account. On these premises 
the effect upon the company’s financial 
reports of this price decline would bea 
decline in book value of the stock amount 
ing to between four and five dollars per 
share. There will be, of course, a slight 
shrinkage in earnings from that portion 
of the output derived from owned mines, 
but this appears likely to be a minor 
factor in determining total earnings. 

The company has undoubtedly been 
adversely affected in recent months by 
the recession in business activity and the 
unwillingness of ultimate consumers of 
copper to place orders and engage in new 
undertakings with the metal at 18 cents. 
At the present time sales of copper are 
showing marked expansion as a result of 
the lower price and we believe that con 
sumption from now on will assume more 
normal proportions so that, viewed in Ie 
trospect, the past few months will appear 
in their true proportions as a relatively 

(Please turn to page 19) 


—— 
thier 


THE FINANCIAL WORE? | 









rT of 
ome 
nent 


ated 


will 
and 
ffect 
d of 


DOsi- 


ereto 
metal 
ms in 
nings 
ed by 
oliey 
ver a 
price 
each 


finite 
ecent 
» may 
t the 
take 
r will 
dling 
profit 
ough 
mises 
ncial 
be a 
ount- 
8 per 
slight 
rtion 
ines, 
ninor 


been 
is by 
d the 
rs of 
| new 
ents. 
r are 
ilt of 


con- 
more 
in Te 
pear 
ively 





RLD 


4 4 4 Steel production during the first four months of the cur- 
rent year may be regarded as highly satisfactory for a period of 
business recession. Output for this period showed a decrease of 
13 per cent from the same period of last year and only a 2 per cent 
decrease from production in the first four months of 1928; 


4 4 4 The slowing up in demand for steel from the railroads has 
been counterbalanced by increased buying from the auto and con- 
struction industries and the current quarter is expected to equal 
the first in production of finished steel; 


4 4 4 Anticipated expansion in demands for steel from its major 
consumers during the second half of the year, when a few groups, 
notably the auto and construction industries, are expected to ex- 
ceed consumption during the same period of 1929, promises satis- 
factory volume of business for the industry during this period. 


By JAMES C. DE LONG 
Editorial Staff, Tue FinanctaL Wor.ipD 


NE of the major barometers of busi- during this period in excess of their near 
Q ness in this country may befound term requirements, an outgrowth of 
in the production of pig iron and _ efforts of rail leaders to fulfill pledges made 
steel. While the policy of hand-to-mouth to the Federal Government last fall and 
buying of finished steel, practiced by the currently characterized as ‘‘an offering 
consumers, mitigates the long term signifi- to the Gods of Prosperity.’”’ This over- 
cance of weekly steel production figures, buying prevailed, but to a lesser degree, 
the steel industry’s position in the van- in other branches of the steel trade and the 
guard of general manufacturing activities surplus has been turned back on the open 
still permits a very definite near term fore- market within recent weeks, causing a 
cast of general business. general weakening in prices. 

At present, steel business may be re- While this condition has largely been 
garded as reasonably satisfactory. Pro- corrected the railroads are not taking as 
duction during the first four months of the much steel at present as earlier in the year 
current year was maintained at somewhat and the curtailment in consumption from 
higher levels than was generally expected this group is likely to be continued 
and was the result of what is now con- throughout the summer months. The 
sidered as too sharp a curtailment in out- expected seasonal increase in steel buying 
put during the closing months of last year from the automobile industry failed to 
when capacity declined to about 50 per materialize and a rather late spring has 
cent. Satisfactory levels of output during proved a deterrent to construction ac- 
the past four months reflected the unusu-__ tivities. These three industries are steel’s 
ally large volume of business which origi- most important customers, taking in 1929 
nated with the railroads. There is no 51.5 per cent of the total output. While 
doubt that this group contracted for steel a gradual increase in steel takings from 


Outlook for the Steel Industry 
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the auto and construction industries is 
currently manifest and is expected to con- 
tinue, it is doubtful if this group will 
attain a high enough rate of activity to 
enable the steel industry to more than 
duplicate first quarter output in the cur- 
rent quarter. A seasonal decline in steel 
production generally sets in about May of 
each year and is carried through the 
second quarter. This decline, in all proba- 
bility, will not be as pronounced this 
year as in former times, but it will make 
its appearance and should not be seized 
upon as a bearish factor in projecting the 
industry’s future prospects. 

Capacity production of the steel indus- 
try is being increased at an annual rate of 
about 4 per cent, making comparisons of 
current operations. with levels in former 
years somewhat impracticable. While 
capacity operations during the current 
year have been below this index in the 
past three years, in reality steel ingots 
turned out during the first four months of 

(Please turn to page 20) 








LONG TERM TREND OF STEEL INGOT PRODUCTION 





May, 195,302 

























































18 1923 1924 1925 1926 _ bo aa 1928 Z 1930 180 1 
April 1a 796 eet et it 3 A| : \ § 
160 98.049 ' f D f\inef . +160 5 = 
> ; 5 , pes = eee 23 
© HOF L q 440 $8 
Ss : ] 5 
= 
o | | = 
e 120 Datty STEEL 1120. J 
3 InGor Oureur 425 ) 
i) 100 ——— 
4 , 424 2 
4 OMPOSITE PRICE 
i 80 oF FINISHED STEEL ie 328 . 
3 422 2 
eo 5 
- ‘ia 42) Vv 
40 = | J 
—. —_____ — 7 — 





May 21, 1930 





ASt. Louis Southwestern— 


A Railroad Reconstructed 


4 4 4 Net income of the St. Louis Southwestern, or “Cotton 
Belt,” has fallen off sharply in recent years; 1929 results show only 
about 60 cents per share for the common stock, upon which no j- 
vidends have ever been paid, yet this issue is currently selling 


HEN a stock which has never paid 

a dividend sells for 100 times 1929 

earnings, it is evident that the 
profits do not reflect the company’s true 
earning power, and reasonably certain 
that substantial improvement in net in- 
come will be reported in the not too 
distant future, unless the stock market 
price represents a “‘nuisance value’ or 
competitive buying for control. Neither 
of these factors enters the market for St. 
Louis Southwestern common stock, and 
in spite of the poor 1929 showing indicated 
by preliminary reports, a complete study 
of this situation leads to the conclusion 
that the stock is definitely undervalued at 
current price levels of around 60. 

The St. Louis Southwestern Railway, 
often referred to as the ‘‘Cotton Belt,” 
is located mainly in the states of Illinois, 
Missouri, Arkansas, and Texas, the main 
line extending from St. Louis to Fort 
Worth and Dallas: Other important 
cities served are Cairo, Ill.; Memphis, 
Tenn.; Little Rock, Ark.; and Shreveport, 
La. The road has many connections with 
other systems, and a comparatively 


around $60 per share; 


4 4 4 While the stock would superficially appear to be very much 
overvalued, a study of the situation shows that the reverse jg 


really the case; 


4 4 4 With the rehabilitation and improvement program scheduled 
to be completed within a few months, the road should begin 
to show its real earning power in the last half of the current year, 


By GEORGE H. DIMON 
Editorial Staff, THe Financiat Wor.p 


small percentage of its freight originates 
or terminates on its own lines. Mainte- 
nance of traffic relationships is, therefore, 
of great importance; the present manage- 
ment has shown a great deal of aggres- 
siveness in procuring freight for the road. 
The traffic of the Cotton Belt is well di- 
versified among agricultural commodities, 
minerals, forest products, and manufac- 
tures and miscellaneous, the latter cate- 
gory having shown a steady percentage 
increase in recent years. Passenger 
traffic has never been an important item. 

The recovery in earnings of the St. 
Louis Southwestern after the termination 
of the period of war time government con- 
trol was rapid, and net income was stabil- 
ized around $2,400,000 in the years 
1920 to 1926 inclusive, with the exception 
of the record year 1923, in which net of 
$3,400,000 was realized. However, the 
condition of the railroad and its equip- 
ment at the beginning of 1923 was by 
no means satisfactory, as much mainte- 
nance work which should have been per- 
formed had been deferred until the end of 
the lean years. The road was far behind 








Map of the 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 
‘St. Louis Southwestern Railway Company 


St. Louis Southwes-ern Rai way Company 
of Texas and Connections 
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{n its replacements of rail, ties, and 
ballast, and much of its equipment was 
obsolete or in bad repair. Furthermore, 
although this is really a matter apart 
from deferred maintenance, the serpen- 
tine twistings and sharp grades of part 
of the Texas lines made it impossible for 
the Cotton Belt to compete for fast 
through freight from the West. It was 
evident that both of these conditions 
would have to be corrected before the 
St. Louis Southwestern could be placed 
upon a thoroughly sound basis. 








EARNINGS TREND 





Payment of dividends on the preferred 
stock was resumed in 1922 after a lapse 
of seven years, and at the same time a 
policy embodying an extensive rehabilita- 
tion program was announced. This policy 
has been pursued vigorously in the inter- 
vening years. However, expenditures 
were not sufficiently great to result in any 
sharp decline in earnings until 1927. In 
that year the disastrous flood in the 
Mississippi Valley cut into the company’s 
revenues and necessitated further extra- 
ordinary expenditures, and net dropped 
to $5.22 per share of common as com- 
pared with $8.63 in 1926. Gross freight 
revenues recovered in 1928, but net 
showed a moderate further decline as 4 
result of increases in maintenance and 
transportation expenses. In 1929, al 
though freight revenues were the highest 
since the record year 1923, earnings per 
share of common declined to about 
60 cents. 


While steadily declining passenger 
revenues and changes in the characte 
of freight traffic and freight rates have 
played a part in the fluctuations in net 
income in recent years, extraordinary &x 
penditures under the road’s rehabilita- 
tion and improvement program, have beet 
by far the most important factor in this 
situation. When the Interstate Com- 
merce Commission refused to sanction the 
proposed consolidation of the St. Lous 
Southwestern, Missouri-Kansas-Texas 
and Kansas City Southern, the latter w# 
directed to divest itself of its holdings a 
Cotton Belt stocks. New York Investor, 
Inc., a holding company controlling the 

(Please turn to page 29) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
A4ABond Movements of the Week Analyzed 
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HE retiring president of the New 
Pron Stock Exchange, Mr. E. H. H. 

Simmons, makes some interesting 
comments on the bond market of 1929 
in his annual report for that year. Mr. 
Simmons is of the opinion that the bond 
market depression in 1929 ‘‘resulted not 
only from high money rates, but also 
from other less cyclical factors, such as the 
frequent desire of prosperous corpora- 
tions to decrease or eliminate both their 
long and short term debts, and likewise 
the strong preference for shares shown 
not only by individual but also even by 
institutional investors.’’ These factors, 
believes Mr. Simmons, raise considerable 


Edited by GEORGE H. DIMON 


uncertainty as to whether bonds will 
recover all their former pre-eminence over 
stocks. It would appear to us that large 
scale elimination of funded debt by lead- 
ing corporations such as occurred in 1929 
would have the effect of improving the 
market action of remaining bonds because 
of the resultant significant reduction in 
the supply of high grade issues. However, 
Mr. Simmons’ other point, the marked 
change in the preferences of the investing 
public over the past few years, undoubt- 
edly has been a major factor in bond 
market trends. 

Money market conditions are of the 
greatest importance in determining the 


trend of bond prices, and easy money is 
always expected to result in a strong bond 
market. Although, as was demonstrated 
at length in these columns a few weeks 
ago, there is sometimes a very marked lag 
between the lowering of interest rates and 
rising bond prices, a prolonged period of 
easy money never fails to bring about 
higher levels for bonds as a whole. There 
are always large surplus funds which must 
be invested in fixed income-bearing securi- 
ties, and if the stock exchange collateral 
loan market and the acceptance market 
offer yields of less than 4 per cent for any 
considerable length of time, the money is 
(Please turn to page 18); 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


UE MA RMN ne on ssc wes oesences ana eer NE I ws. 6 o oinvere ee oe cere to RR 
American Austin Car Co., Inc. ...........-.06: MONEE ale pied nn 0 6 A Sieve 6 eee 1068 Wi... 
eee rr errr PORMIOROE AE: 5.5 5.0 6:50 00 ose es 1931-50..... 
Chesapeake & Ohio Rwy. Co.................. ao ea rere 1931-45..... 
er eet sree eee BOE ea 5 6 ccc ecacwaces 1933-56..... 
Crucible Steel Co. of America................. SS ee rer EES ccuee 
Sp eS eer ee EBB aoe, 55 0.00 wee eons 1931-60..... 
MOORE DEOECERGS UO. 6 oo ccc ccc cceccceses BM es cate ou iar g aceite bic sMavors 1933-40..... 
OE reer SUPER DB... 56 ek vcs cee Re 
SNS MEOUEMIET | PRO. oo no bcc cecscsiecsseensios BR iil hight oigdh pe recererene ate 1931-78..... 
Iowa Southern Utilities Co...................- NG es. o's cela a o's eee 'er ee” Koes 
Imperial Japanese Gov't. ........cccccccccsces UN i a on 006 ties oo soln cele See 
eas cs ieia cies 0 9: 4-6: cece 0014S SON | a rr ree 1932-49..... 
ON Ng as 6 inl) o ns wce eae bis 6-eleorg id Pest yawge: 66" A”. ok cc cows 1945 w.W.... 
NN a a pete es wie bine. os wba: bee We eave terolalna slo & WS See's cleueere 1935 ‘ 
New England Gas & Electric Ass’n............. CON; GON BOs. é 6 0 6 dso wde cs 950 > 
Pere Marquette Rwy. Co...........cccecceeees ee ae 1931-45..... 
more ATLMUS, TORRE, CATY OF... 26 ccc esecccceses _ A OE 1931-70..... 
UN FPS Fg Far og rs a2g's pce ane eae we 6 6-019: 0k equip. tr.4 Ws‘'M’’........1930-45..... 
EEE, EN 5 MONE OE ca. s5n'c.c ceccssincoeceves electric lt. & power 4 %s... ...1934-51..... 
IE MS, 5 Ging sia wow 4.0 40)5,0.0.0.0'9:0 6 NG BEG 40: % 50012 44 6 oa ewe Tee. we oe 
weetchester County, N.Y... .ccccccsccccccess sin 6a oisiacy-< © oie sieie's 1931-80..... 
Wilmington, Del., City of............... cc eens Gils ag wie be ae. ene ahem ars .- 1960-63..... 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
MUOTICOM MMORREGIO.. 5 6's. os cece es svcccencees 6s.. er eR rr ee 1931-35..... 
Beech Creek Coal & Coke Co.............0000- pI per ere OY See 
| Bethlehem Steel Corp. .............00eceeeees pee RS ¢ Lae Ta 5 ey ee 1931-32..... 
Central Gas & Electric Co. ............cccecees og OG) | reeds i ee 
Chicago & Western Indiana R. R.Co.......... = ES oo ioe Gua Sis uae arenen J See 
Davis Laundry & Cleaning Co................- eee eee 1937-38..... 
French National Mail S. S. Lines.......... ME ae ccc sh a eee oes ne ae 
mousten O11 Go. Of TEZAS. . ..... 0... inc cccces GU NO 6, x's bb eee See Pee 
Illinois Publishing & Printing Co.............. ONES ia Re ais ie ese oe 1930-32..... 
IN RN sos oo tices oc sk'e ow a hin ct he'e 0 e-eieeree first mtge. conv. 6 4s........ eee 
Lehigh Navigation Electric Co................- Gots A’ SSB... ccss ae 
Ne. a a an cla Sap vasne: aasel ae SR es 50s bv Swi eG 1, re 
Missouri Athletic Ass’n.............cccccccees Srd mtge. inc. 56... 2.22666 | aaa 
Public Light & Power Co.............e ee ee eees ME ota sn rcninee ees Sees 
meed Chocolate Co., Inc. ......cicccccscccecces SO ASO Ree 0 er 
Strauss-Roth Stores, Inc. ........cccccceccees Mae hrt os aca glewae ob wid Wale BE lwcke's 
Upper PTOI CP EOGs OF) 5 aig ss 0. 6c sc eicnnccs viches RNR io. 7s wal ese en 
ee OS re re rae pM EH 6. 6 laisiwnisie ease we Sa 


Amount Interest Price Yield 
Offered Date or Basis % 

$2,250,000 M.&N. 99 6.62 
1,000,000 M.&N. ‘ahciee 74 Sige ev dfobaie:t 
3,195,000 M.&N. 3.60-3.85 
19,800,000 M.&N. 4.00-4.55 
1,250,000 J.&J. ay 6.35-7.75 
10,000,000 M.&N. 99% 5.06 
20,350,000 M.&N. ae 3.50-4.25 
1,100,000 M.&N. 100 6.00 
2,200,000 M.&N. 99% 5.03 
3,100,000 M.&N. ath 3.75-4.15 
2,500,000 M.&N. 98 6.17 
50,000,000 M.&N.; 90 6.20 
1,250,000 F.& A. ae 4.10-4.30 

9,500,000 M.&N. 97 . 
4,000,000 M.&N. 99 5.23 
20,000,000 M.&N. 91 5.75 
5,100,000 M.&N. eles 4.00-4.55 
2,990,000 F.& A. 4.00-4.80 
7,080,000 M.&N. 4.00-4.45 
3,350,000 JI.&J. ae 4.80 
17,581,000 M.&N. 98 6.15 
19,775,000 J.& D. see 3.50-4.05 
1,500,000 A.&OQO. -05 

Call Date 

Amount Price Payablew 
Entire 100 % June 15, 1930 
$75,000 100 June 1, 1930 
Entire 100—100% June 15, 1930 
Entire 100 4 July 1, 1930 
30,000 105 June 1, 1930 
42,500 101 June 1, 1930 
118,000 100 June 1, 1930 
Entire 102% July 15, 1930 
Entire 101% May 1, 1930 
Entire 105 June 1, 1930 
18,000 107 4-100 July 1, 1930 
Entire 103 % July 1, 1930 
Entire 100 April 1, 1930 
Entire 105 Aug. 1, 1930 
35,000 100 May 22, 1930 
30,000 105 June 1, 1930 
80,500 100 June 1, 1930 
Entire 102 June 15, 1930 


Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tue Financtat Wortp’s Appraisal of Listed Stocks 
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Dividend rate on common stock has been 
reduced from $8 to $4 annually. Some 
such action has been suggested by un- 
satisfactory earnings of recent years, and 
was forecast in a ‘‘Bull and Bear’ item 
several weeks ago. 


American Locomotive 4 


American Rolling Mills 4 "a 


Negotiations have been concluded for 
combining the interests of the company 
with the Sheffield Steel Corporation, an 
important producer of a wide variety of 
finished iron and steel commodities. This 
acquisition gives American Rolling Mills 
representations in the rail, agriculture, 
automobile and utility steel purveyance 
business and marks a new policy of diver- 
sification of products. Terms of the ex- 
change of stocks have not been made 
public. 


American Solvents & Chem. 4 ‘‘C” 


The trend toward extensive consolidations 
in the industrial aleohol industry which 
has been very evident in recent years 
has been given a new impetus by the 
very unsatisfactory conditions in the 
market for this product which have 
existed since the first of the year. Drastic 
price cuts by some producers unsettled 
the market, demand has been slack, and 
raw material prices have shown sharp 
increases over a year ago. Manufac- 
turers have been arranging mergers in 
the hope of stabilizing market conditions 
through concentration of responsibility. 
The latest merger to be announced is 
that of the American Solvent & Chemical 
Corporation, Rossville Commercial Alco- 
hol Corporation, and General Industrial 
Aleohol Corporation. Each of these 
companies represents a consolidation of 
a number of smaller producers. With the 
consummation of this merger, most of the 
country’s aleohol production will be 
,concentrated in four large companies. 
American Solvents & Chemical stock will 
be exchanged for the debentures, pre- 
ferred and common stocks of the other 
companies. 


Aviation Corporation (Del.) 4 “C” 
Air mail poundage carried by the com- 
pany’s operating subsidiaries, American 
Airways, Inc., and Embry-Riddle Com- 
pany, during the month of April amount- 
ed to 86,133 pounds compared with 
74,912 pounds in March, a gain of about 
15 per cent. This compares with a gain 
for all routes in the United States of 
7.36 per cent for the same period. The 
company’s planes flew a total of 350,363 
miles during April over established routes 
aggregating 5,660 miles in length. 
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Bethlehem Steel 4 


Auto Strop 4 “er 


Earnings of this company in the first 
quarter showed a sharp increase, amount- 
ing to $3.57 per share of class A stock, 
which compares with $2.29 in the first 
quarter of 1929. Sales of the Probak 
blade are reported to be very satisfactory. 


whee? 
The company’s ‘shipbuilding subsidiary, 
Bethlehem Shipbuilding Corporation, has 
recently been awarded a $10,000,000 con- 
tract by the United Fruit Company for 
the construction of three passenger and 
cargo ships. Bethlehem has called for 
payment June 15, 1930, entire series of 
its secured 5 per cent notes, series C, 
due in 1931, and series D, due 1932 at 
100 for series C and 100% for series D. 


Bon Ami. 4 “A” 


Company and subsidiaries reported a 
slight decline in net income for the first 
quarter of the year. Net profits, after 
taxes and depreciation, amounted to 
$321,160, equivalent under the partici- 
pating provisions of the class A and B 
stocks to $1.48 a share on the no-par 
class A and 86 a share on the no-par 
class B. In the first three months of 
last year cgmpany reported net income 
of $334,914, equal to $1.55 a share of 
class A and 90 cents a share of class B. 


Borden 4 — 


Activity and strength in the stock of this 
company during the week was due 
somewhat to the advent of warm weather. 
According to reports, Borden faces one 
of the most profitable years in its history. 
Like many other leaders which have 
expanded their operations in various 
industries in recent years, Borden does 
not yet appear to be deriving the full 
benefits from the units which have been 
acquired from time to time. 


Budd Wheel 4 =" 


Company recently concluded new wheel 
contracts with two producers of com- 
mercial cars which should aggregate 
$4,500,000 annually, according to H. A. 
Coward, secretary. During 1929 the 
company thoroughly rehabilitated its 
plants and equipment and is in a favor- 
able trade position to share in anticipated 
expansion of the auto industry over the 
coming months. 


Chrysler Corporation 4 “B” 


In the face of general price increases on 
all models of passenger cars recently 
put into effect by a majority of automo- 
bile manufacturers, this company has 
made price reductions in all Chrysler 
and Chrysler built models. This action 


ee 





has been taken, according to officials 
to clear the way for the introduction of 
new models this summer. The company’s 
4 cylinder Plymouth coupe is now priced 
at $590 F. O. B. Detroit and competes 
with the Ford coupe priced at $500. 


Continental Diamond Fibre 4 “(” 


Excluding European subsidiaries which 
are not contributing heavily to the com- 
pany’s revenues, the report of Conti- 
nental Diamond Fibre, for the first 
quarter of 1930 shows net income of 
$175,968, or 37 cents a share, as against 
$469,279, or $1.04 a share in the corre- 
sponding quarter of 1929. Production 
of some of the company’s most important 
customers, including the automobile and 
radio industries, has fallen off sharply 
since a year ago. 


Federated Dept. Stores 4 “Cc” 


Federated Department Stores, which is 
a holding company owning a majority 
of the common stock of Filene’s Sons, Ine. 
(which owns R. H. White Company, of 
Boston), Abraham & Straus, Inc., F. & R. 
Lazarus & Company (which owns the 
Shillito Company, of Cincinnati), and 
Bloomingdale Bros., Ine., published its 
first annual report which includes the 
results of the four subsidiaries above 
mentioned. The report is for the fiscal 
year ended January 31, 1930, and reveals 
that per share earnings for that period 
amounted to $3.19, which compares with 
$4.52 per share for the combined opera- 
tions of the subsidiary companies in the 
previous year. 


Fox Film 4 — 


Company has acquired the Midland 
Circuit controlling 60 theatres located 
in Kansas, Missouri, and Iowa. No 
official statement has been made as to the 
cost of this acquisition, but it is under- 
stood that more than $4,000,000 was 
paid. These new houses will be added 
to the Fox West Coast Theatres chain, 
a Fox subsidiary which operates the par- 
ent company’s theatres west of the Missis- 
sippi. With this acquisition Fox Film 
will operate over 500 theatres. 


Gobel (Adolph) 4 “C" 
Report of company and subsidiaries for 
the 16 weeks ended April 19 shows net 
equivalent to 23 cents per share of com- 
mon stock. Company has issued $2,250, 
000 five-year 61% per cent collateral notes, 
the proceeds of which will be used to re 
tire all outstanding 6 per cent sinking 
fund notes and to pay off bank loans, 
incurred principally in the acquisition of 
subsidiary companies and the improve 
ment of properties. 
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General Motors 4 
Reports in trade circles are to the effect 
that in addition to changing Buicks from 
six cylinders to eight cylinders this year, 


company will discontinue Marquette 
models and transfer present Cadillac 
motors to LaSalle while continuing only 
Cadillac sixteen cylinder models. . Dis- 
continuance of Oakland and Pontiac alsois 
rumored. Introduction of General Motors 
radio sets comes at a time when the 
radio industry is in a better position than 
it has been for a number of months, 
particularly with respect to inventories. 


General Refractories 4 Ay 


First quarter earnings of $2.53 per share 
marked the fifth consecutive three 
months’ period in which a new high 
record was established. Gains should be 
continued in current quarter. Several 
years ago steel industry accounted for 
almost 100 per cent of company’s output, 
but products have been diversified so 
that in 1928 and 1929 the ratio was 
reduced to about 50 per cent. 


International Harvester 4 ea 


Figures for March indicate that com- 
pany’s sales of trucks in 41 states de- 
clined only 5 per cent as against same 
month of last year; however its sales 
amounted to 24 per cent of the total 
(excluding Ford and Chevrolet) as com- 
pared with 19 per cent in 1929. For the 
full 1929 year International Harvester 
did 22 per cent on similar basis against 18 
per cent in 1928 and 13 per cent in 1927. 


International Salt 4 —— 


Earnings in the first quarter of 1930 were 
55 per cent ahead of the 1929 period and 
the best since the first quarter of 1925. 
The company’s business is seasonal, the 
first quarter normally producing about 
one-eighth of the year’s profits, while the 
second and third quarters produce the 
largest part of the earnings. Net earn- 
ings for 1929 were equivalent to $11.32 a 
share on outstanding capital stock. 
Above earnings do not include any re- 
sults from Sterling Salt Company prop- 
erties, business and contracts, which 
were acquired a week ago at a cost of 
$2,500,000. Company now produces 
about one-quarter of the rock and refined 
salt produced in the United States. 


Liquid Carbonic 4 “B” 


Net income in the six months ended 
March 31, 1930, amounted to 85 cents a 
share on 342,406 shares which compares 
with $1.06 on 266,683 shares in the first 
six months of the 1929 fiscal year. Al- 
though per share earnings decreased, this 
was a result of an increase in the capital- 
ization, as net showed a small gain. The 
company is now entering its period of 
greatest earnings, and prospects for the 
1930 summer season are favorable. 

Mengel Company 4 “B” 
Earnings of Mengel Company for the 
first quarter of 1930, amounting to 26 
cents per share of common stock, show 
a sharp decline as compared with the 
corresponding period of 1929, in which 
het income was equivalent to $1.06 per 
Share. Sharp contraction in Willys- 
Overland output and general business 
recession are responsible for the decline. 


Missouri Pacific 4 “—” 


_ The Van Sweringen interests of Cleveland 


exercised their control of Missouri Pacific 
at the annual meeting by electing a new 
board of directors, including O. P. Van 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 








DATE, 1930 HIGHS LOWS 
a on 10 26 
a ae 8 15 
May 1........ 9 5 
2 13 10 
May 13....... 15 11 
ee 22 12 

Sweringen. L. W. Baldwin and eight 


other old directors were reelected, but 
W. H. Williams, formerly chairman of 
the board, was not among that number. 
The Van Sweringens are expected to an- 
nounce a new plan for the liquidation 
of preferred dividend accumulations. 


National Tea 4 “ar 


April sales were 3 per cent under those 
of the same month of 1929 and four 
months sales also show a decline of 3 per 
cent from figures for the same period of 
1929. Net profits for the first three 
months of the current year showed a 
decline of 51.6 per cent, bringing per 
share earnings down to 54 cents as com- 
pared with the same period in 1929, when 
$1.18 per share was reported. Declining 
commodity prices have been an unfavor- 
able factor. 


North American Aviation4 ‘“(C” 


The company recently announced the 
acquisition of Aviation Corporation of 
California, an aviation investment trust 
on the Pacific Coast. This acquisition, 
effected through a share exchange, gives 
North American Aviation substantial 
holdings in the Varney Air Lines, operat- 
ing air mail routes on the Pacific Coast, 
and an interest in other aviation com- 
panies including Douglas Aircraft. Ac- 
cording to latest information available 
the company now has interests in 21 
different aviation enterprises in addition 
to three wholly owned subsidiaries, 
Sperry Gyroscope, Ford Instrument and 
New York & Atlantic Seaboard Air 
Express. 


bil) hy 


Report for 1929 shows net earnings, in- 
eluding 40 per cent of increase in un- 
earned premium reserve, equal to $3 
a share based on average capital outstand- 
ing. These results compare with average 
earnings for the past six years of $3.77 
a share based on shares outstanding as 
of December 31, 1929. Decline in earn- 
ings reflects the depreciation in value 
of security holdings amounting to $460,- 
017; market value, however, was $2,453,- 
654 over cost. The liquidating value on 
December 31, last, was $42.35 a share. 
Company’s -security holdings consist 
of $11,353,467 in stocks and $5,302,771 
in bonds and mortgages. It appears 
probable from this that liquidating value 


Rossia Insurance 4 


has increased substantially since the be-— 


ginning of the year. Company has 
formed an affiliated securities company 
which has acquired certain stocks pre- 
viously held by Rossia Insurance having 
an aggregate value at book or cost of 
approximately $7,075,000. Of the total 
outstanding 750,000 shares of the new 
company, Rossia International Corpora- 
tion, Rossia Insurance Company has re- 
tained 300,000 shares and the balance 
has been offered to stockholders of the 
latter company at $10 a share. 


Southern Railway 4 bi 


Southern Railway common recovered 
sharply on President Harrison’s emphatic 
denial of plans to cut the dividend be- 
cause of poor earnings in the first quarter. 
He stated that ‘“‘the board of the South- 
ern. regards the present depression as 
temporary, and will, therefore, do every- 
thing it lawfully and fairly may to main- 
tain dividends without interruption.” 
An appropriation has been made for the 
full dividends scheduled to be declared 
throughout the year 1930. 


Studebaker Corporation 4 be 


In common with other leaders in the auto 
manufacturing field, Studebaker has 
sharply curtailed production to enable 
dealers to move the relatively large stocks 
of unsold new ears carried over from last 
year. Unsold stocks of this company’s 
cars in the United States were recently 
reported at 16,834 units as compared 
with 23,711 a year ago, a decrease of 
about 30 per cent. Sales of the company’s 
Studebaker and Erskin models during 
the first quarter of the current year 
totaled 13,089 units against 18,764 in 
the like period of last year. 


Thompson (J. R.) 4 << 


Sales for April were 5.9 per cent under 
those for the same month of 1929. 
Sales for the four months ended April 30 
show a decrease of 1.5 per cent as com- 
pared with the same period in 1929.. The 
decline is explained in part by the fact 
that there were four less stores operated 
in the month of April, 1930. 


United Carbon 4 “> 


Net income of United Carbon Company 
for the first quarter of 1930 fulfilled pre- 
dictions of a sharp decline as compared 
with the first three months of 1929, the 
figures being $263,300 and $412,886 re- 
spectively. In view of the sharp falling 
off in demand for carbon black and the 
weakness in its market price, an even 
greater decline in it would have been 
reported if it were not for the fact that 
revenues from deliveries of natural gas 
to major pipe line systems are becoming 
of increasing importance to United 
Carbon. 


st A? 


Company has received a contract from 
the Peruvian government to construct 
between 800 and 1,000 kilometers of 
road. The construction will be mostly 
roads connecting cities which are to form 
a part of the national highways system 
and represents the first work that the 
company has obtained from the Peruvian 
government. Present contract is said 
to involve between $12,000,000 and 
$15,000,000, and is the second large piece 
of foreign business obtained by the com- 
pany this year. 


Warren Bros. 4 
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4 Best & Company — 


A Sound Merchandising Stock 


4 4 4 Net sales and profits of Best & Company have show, 
uninterrupted increases in recent years and, even more significant, 
margin of profit has steadily improved: 


BEST & COMPANY STORE 


N THE face of a generally lower sales 
volume in the department store field 
for the first quarter of the current 

year, the showing of Best & Company is 
particularly significant. Net sales of this 
company for April amounted to $1,588,- 
513 representing an increase of 20.8 per 
cent over the same month of 1929, 
making the increase for the first three 
months of its fiscal year, beginning 
February 1, 6.1 per cent. This gain 
follows upon a record increase in sales 
and profits reported for last year and 
~ gives indication that the current year 
will undoubtedly mark a new high point 
in progressive growth. If business 
conditions in this period had been normal 
an even greater improvement should 
have been manifested. 

Best & Company is the outgrowth of 
an old established business specializing 
in general wearing apparel for women and 
children, dealing in quality merchandise 
bearing well known trademarks and 


New England Gas and — 
Electric Association 


(A Massachusetts Voluntary Association) 


5% Convertible Debenture 
Bonds 


Due May 1, 1950 


New England Gas and Electric 
Association subsidiary companies 
operate gas and electric properties 
serving a _ substantial residential 
and broadly diversified industrial 
population estimated to be in ex- 
cess of 950,000 in more than 150 
communities in Massachusetts and 
New Hampshire and in Nova 
Scotia, New Brunswick and Prince 
Edward Island, in the Maritime 
Provinces. : 


Price 91 and interest 
yielding over 5.75% 


Circular on request 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
6O East 42nd Street 











4 4 4 Present company is the outgrowth of an old established 
business specializing in general wearing apparel for women and 
children and enjoys the distinction of being one of the foremost 


specialty stores in the country; 


4 4 4 Indications are that the rate of growth will be further ae. 
celerated as a result of establishing branch stores in the suburban 
area surrounding New York City. 


By RALPH E. BACH 
Editorial Staff, Tae Financtan WortbD 


enjoying the distinction of being one of 
the foremost specialty stores in the 
country. The main retail store is located 
at Fifth Avenue and 34th Street in the 
heart of the shopping district of New 
York City. The company for some time 
has conducted a branch at Palm Beach 
during the winter and has more recently 
entered into an expansion program in- 
volving the opening of branch stores in 
the suburban area surrounding New York 
City. 











SUBURBAN EXPANSION 





The first suburban store was opened in 
Garden City, Long Island, in November, 
1929, and in February of this year the 
second was opened in Mamaroneck, 
N. Y., in an area of prosperous commut- 
ing towns in Westchester county and 
Connecticut within a radius of five or 
ten miles. The management has pro- 
ceeded slowly in its expansion program, 
preferring to establish one store at a 
time rather than follow the policy of 
placing a number of stores in operation 
as quickly as possible in order to make 
the best sales showing at a possible 
sacrifice of profit margin. 

A new store is under construction at 
East Orange, N. J., which is expected to 
be in operation by September of the 
current year. A long term lease has also 
been taken on a store in Asbury Park, 
N. J., and one at Southampton, L. I., 
which will operate in the summer season 
and which will be staffed by the personnel 
of the Palm Beach branch which operates 
only in the winter. 

One of the main arguments advanced 
against opening up branches in territory 
which is accessible to the main store is 
that these branch stores tend to detract 
from the sales of the main store by reason 
of customers availing themselves of the 
facilities of the more conveniently located 
branch store. 

While the new stores have been in 
operation only a short period of time, 
the record so far established refutes this 
argument, as it is estimated that 80 per 
cent of the business conducted by the 
new stores has arisen as the‘result of new 
charge accounts opened. On the showing 
so far established, large sales increases 
are indicated. These stores open im- 





portant sales territories at a compara 
tively small increase in overhead cost 
and tend to stabilize business during the 
summer months when sales in New York 
City are seasonally low. Other advan- 
tages of establishing suburban stores in 
Metropolitan New York are found in the 
advertising and good will factors and 
also in the solution offered to the prob 
lem of traffic congestion which is one of 
the biggest factors militating against 
expanding sales in the city. No additional 
financing has been required to carry out 
the expansion program and expenses in- 
cident thereto have been charged directly 
to earnings. 

The statistical tabulation on page 26 
illustrates the remarkable progress which 
this company has made in the growth 
of sales and profits and also in profit 
margin. This record can be attributed 

(Please turn to page 26) 





















Our May 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


Childs Co. 
Mathieson Alkali 
Pacific Gas & Electric 
Warner Bros. Pictures 


A copy will be sent on request. 
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railroad capitalist says: 


RTHUR CURTISS JAMES, largest 

individual stockholder in the Great 
Northern and Northern Pacific railways, 
said, while at the annual directors’ meet- 
ing of the Great Northern, that ‘‘an 
earnest and sincere effort” is being made 
by the Northerns 
to meet the merger 
conditions of the 
Interstate Com- 
merece Com- 
mission. 

Mr. James ex- 
pressed the opin- 
ion that the esti- 
mated savings of 
$10,000,000 yearly, 
said to be possible 
under the merger, 
would be passed 
along to the 
Northwest in the 
form of lower rates 
and improved service if the consolidation 
ever is accomplished. This would tend to 
stimulate business and react to the bene- 
fit of the railroads, he explained. 

“Business is quiet all over the country,” 
Mr. James said. ‘‘ Railroad earnings have 
fallen off here and elsewhere. Conditions 
are no worse in the Northwest than in 
other sections.” 

Mr. James announced that if the Inter- 
state Commerce Commission approves the 
proposal for connecting the Great North- 
ern and Western Pacific in California, 
the two roads will start the necessary 
extensions immediately and are prepared 
to spend from $12,000,000 to $13,000,000 
on the project. 


Arthur Curtiss James 


nation’s host says: 


[NCREASED advertising has‘played an 

important part in the improved earn- 
ings of Childs Company, according to an 
announcement recently issued by William 
A. Barber, chairman of the board. 

“The restaurant business should meet 
with prosperity 
during 1930,’’ Mr. 
Barber said. “A 
basie factor in this 
direction is that it 
is a cash business. 
In any shock to 
credits such as was 
recently  experi- 
enced, the risk be- 
comes large, some- 
times  dispropor- 
tionately so, but 
in the restaurant 
business this risk 

William A. Barber is wholly elimi- 

nated. 

“For the industry we want the best 
there is in man power, brains and ma- 
chinery. We want good will and public 
understanding. Advertising will help 
bring these essentials to us.” 

William A. Barber, who is also senior 
Member of the law firm of Barber, 
Fackenthal & Giddings, was recently 


May 21, 1930 


elected chairman of the board of directors 
of the Childs Company. Mr. Barber, 
who has been general counsel for the 
restaurant chain for twenty-five years, is 
reputed to be its largest individual stock- 
holder. His holdings are believed to 
exceed 16,000 shares, with a market 
value of almost $1,000,000. 


steel president says: 


DDRESSING the American & Steel 
Institute last week James A. Farrel 
President of U. S. Steel, said in part, 
‘There is nothing wrong with the steel 
industry. Operations are not down to 
79 or 80 per cent but up to 79 or 80 per 
cent. Business to- 
day is very good. 
The building in- 
dustry is good, 
every fabricating 
plant has four to 
five months’ work 
on its books.” 
Making a par- 
ody on _ Shake- 
speare, Mr. Farrel 
said, “‘To merge 
or not to merge? 
that is the ques- 
tion. Some think 
that unless we 
merge we will be 
submerged. The best thing we can do is 
emerge. I think the bloom is off the rose 
in the merger business. I think people 
will make as much money out of what 
they have as they will out of what they 
expect to get” 





James A. Farrel 


railroad chief says: 


CONSIDERABLE part of the Inter- 

state Commerce Commission’s con- 
solidation plan might be altered in re- 
spect to the Santa Fé, according to the 
annual report issued recently by W. B. 
Storey, president of Atchison, Topeka 
& Santa Fé Rail- ~ 
road. Discussing 
the plan, Mr. 
Storey said: “The 
Interstate Com- 
merece Commission 
has finally adopted 
a plan for the con- 
solidation of rail- 
road _ properties, 
which is as Com- 
missioner  LKast- 
man says ‘little 
more than a pro- 
cedural step, this 
being required by W. B. Storey 
the Transporta- ‘ 
tion Act. Consolidations to be in the 
public interest should produce economies 
and promote efficiency in operation, with 
a due preservation of competition as re- 
quired by law. To accomplish this the 
properties which are joined in consolida- 
tion should integrate well. This does not 
seem to be the case in a considerable 
part of what is tentatively allocated to 
your company. However, as the Com- 
mission itself says, there have been many 
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Advice is a term often used and often misunderstood. 
Analysis, rather than advice, should be the first step 
in any investment decision. Every investor, before 
purchasing any type of securities, should analyze 
thoroughly his own financial position. 

Then when his own individual problems are clearly 
defined and understood, a competent investment or- 
ganization should be consulted. 

The National City Company, with its international 
buying and distributing organization, is well qualified 
to act in such consultant capacity. In its list of offer- 
ings will be found high grade securities of widely dif- 
ferent classifications. From them, with the help of a 
National City man, investments that conform to in- 
dividual needs may be selected. 


The National City Company 
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Offices in Principal Cities throughout the Unitea States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 


























W E extend the facilities of our organiza- 
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differences of opinion in that body ag to 
component parts of the plan, It j 

therefore, probable that in the eng eve 

consolidation will conform to the prac. 
tical requirements of public interest and 
where the present plan of the Commission 
proves not to accord therewith it wil] be 
modified. The attitude taken by your 
company has been that no combination 
should be made which will entail a byp. 
den upon the present stockholders,” 





radio chairman says: 


FOLLOWING receipt of information 
that suit had been brought by the 
government against the Radio Corpora- 
tion, Owen D. Young, chairman of the 
executive committee of the Radio Cor. 
poration of America, made the following 
statement: 

“The Radio 
Corporation of 
America welcomes 
the suit of the 
Government of the 
United States to 
test the validity of 
its organization, 
which has now ex- 
isted for more than 
ten years, and in 
every step of 
which the govern- 
ment has been ad- 

. vised. 

“In 1919, when 
the company was organized, no one con- 
cern in. the country had the necessary 
patents to enable it to develop the radio 
art and create a business. Each of sey- 
eral had some, and each could block the 
other. The purpose of the organization 
of the Radio Corporation was to release 
the art by grouping patents enough in 
one place so as to enable sending stations 
to be created and receiving sets to be 
built. That this was accomplished is 
shown by the rapid development of the 
radio business. 

‘In order to promote competition in 
the art and in the business, and to avoid 
patent litigation which would have pre- 
vented development, licenses have been 
issued to thirty-four concerns to make 
radio receiving sets and to fourteen con- 
cerns to make radio tubes. Between 
them, as the public knows, competition is 
severe. 

“These licenses provide a royalty 
payment, which was intended to repre 
sent the fair contribution of the licensees 
to the expenses of the research and the 
cost of the original patents. It was in- 
tended to be less than the royalty pay- 
ment would have been had the patents 
remained in scattered hands. All these 
licensees are licensed under all new inven- 
tions, and have the benefits of all existing 
research of the Radio Corporation and its 
associated companies in the field which 
the licenses cover. 

‘“‘This arrangement seemed wise. As@ 
result an industry was born, thousands 
of people were employed, and millions 
were enabled to listen, without charge for 
programs. There can be no question of 
benefit to the public. There is apparently 
now, looking backward, and because of a 
recent court decision in another industry, 
some question in the mind of the Depart 
ment of Justice of a technical violation 
of the law. ; 

‘Certainly, if there be anything i 
legal in the set-up of the Radio Corpor 
tion, its officers, directors and stock 





has 


Owen D. Young 
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8 to folders are more deeply interested in that | 
t ig, question than either the Government or 
very apy other group can possibly be. It is 
rac. very glad, therefore, that a test case has 
and heen brought. It prefers very much to 
sion have such a question out of politics.” 
in What LEST 
your nger ale chief says: at 
a post half of Canada Dry’s current 
- fiscal year was highly satisfactory d 0 Ou d / 
when consideration is given to the effect y ry 
of extraordinary developments and non- 
recurring expenditures which occurred ‘ 
tion in this period, according to a statement Lo an anvestment ? 
the issued last week 
. Saylor, , , 
3 Sen of - ee OME investors continue to take an 
Con “4 Dry Ginger attitude which was born of the market 
wing Ale, Inc. of 1929. It is reflected in a type of thinking 
In commenting which applies only one test to an invest- 
adio a ment: “Is it a buy” — meaning: what is it 
n of oh ge going to do, how many points is it good 
a. quarter he said: for—instead of asking the basic question: 
f the “ After eliminat- “Is it sound?” 
s to ing _ 7 — This attitude obviously overlooks the 
iy of — Prong fact that a security represents an interest 
ope not sold during 4 in a business and is more than a mere 
thee the current fiscal P. D. Saylor market transaction. It does not take into 
d in year), it will be account the factors on which the business, 
of seen that shales —_ — and therefore the security, depends— 
— ee 2 nor pines -y the ys eer management, product, assets and earn- 
months of 1929 and that last quarter sales = It seeks to disregard the factor of 
shen are within 5 per cent of the corresponding time. It asks too soon for results that can 
4 1929 period. be achieved only over a period. 
con : . y P 
sary “During the past quarter we increased The true investment attitude dictates 
adio our general advertising expenditures over fi 0 oll len sala’ f Pe ; 
seve 1929—incurred new promotional expenses “— wider-arundaa ne ee eee: yee 
the in introducing our two new products tion’ which have in them the possibilities 
tion (Sparkling Lime and Golden Ginger Ale) of reasonable growth and, therefore, 
ease —added to the selling organization in reasonable appreciation in principal and 
h in both the parent company and subsidiaries income over a period of time. Given such 
ions —and made certain adjustments in our aceite stein d fan nieien meanitak. 
: be accounts. Nevertheless, after fully ab- shed wueene a Shinee 
i is sorbing these abnormal expenses and peas through long term veaineat wee 
the non-recurring account adjustments, our in the bonds or stocks, as individual 
profits for the six months are within requirements indicate. In this way he 
a in a a —_ profits for correspond- earns and receives the rewards of capital 
void periods. 
pre- “There is convincing evidence that soundly placed. 
een expenditures made and work done the 
ake past two quarters will produce for us 
10n- during the next two quarters such results A 4 G. Bec ker & C. O. 
een as will enable us to close the fiscal year 
n is with an increase in both sales and profits. os 
“Wholesaler’s stocks now being at a Sound Securities for Investment 
alty point not permitting of any further ma- 
pre- terial reduction we shall this third quar- 
po — vane _— more directly respond to 54 Pine Street, New York 100 South La Salle Street, Chicago 
the mer purchases. ; 
in- 
ays Vv 
ants 
a CEMENT PRODUCTION 7 
rene ine ratio of operations to capacity of . ~ 
‘ing _ American portland cement mills con- 4 
its tinues to be under that of a year ago, as Can You Select the Best Railroad and 
ich indicated by the figures for the twelve Electric Power Company Stocks? 
months period ended April 30, last. 
33 According to figures released recently by This requires data, research and investment experience beyond the capacity of 
nds the Bureau of Mines of the Department most investors. Yet you can do this, in effect, readily, safely and profitably 
ons ne me ont of Se to through a single investment in a scientifically managed investment company, namely 
for ity for the past year was per 
“of cent, which compares with a ratio of Utilities Hydro and Rails Share Corporation 
tly 71.1 per cent for the previous twelve LISTED ON BOSTON STOCK EXCHANGE 
fa month period. During April a total of A pplication will be made to list on 
ry, 13,521,000 barrels were produced and Chicago Stock Exchange and New York Curé 
rt- peg barrels shipped. Stocks on Price at Market—about $11 per share. Pays cash dividends. Write for circular. 
‘on and at the end of the month were 
30,697,000 barrels. Production in April R. E. WILSEY & COMPANY 
ile 0 % a ones yo 1020. San Francisco Invest - ent "Se curities Los Angeles 
rar ’ . ena: 
ake Stocks at the mills were 1.8 per cent more | 1216 State Bank Building, Chicago 
than a year ago. : 
LD 





MAY 21, 1930. 














i 





Large or Small 
Orders 


are executed with the same 
courtesy and careful attention. 


To those who desire to place 
marginal orders for odd lots, 
we shall be pleased to send 
our requirements on odd lot 
trading. 


We shall also be glad on re- 
“quest to analyze your present 


holdings. 


Send for booklet *‘Odd Lots’’ 
and our latest Market Letter 


Write Dept. K-14 


The services of our Foretgn Depariment 
will be found of the greatest convenience 
to any one outside of the United States. 


Cable Address—Chischap 


(HisHoOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “‘F” 


PWBrgvks 80. 


115 Broadway 60 State Street 
New York Established 1907 Boston 








Is Loew’s Too High? 


4 4 4 Announcement of the largest earnings of any half 


-year 
period in its history again directs attention to Loew’s, its uninter. 


rupted growth of profits and financial stability in an industry which, 
is beset by uncertainty; 


4 4 4 As the stock has more than doubled in market price since 


the first of the year the question arises as to whether or not profits 


should be accepted at this time. 


By A. 


WESTON SMITH, 


Jr. 


Editorial Staff, THe Financia WorLD 


HE largest earnings of any half-year 

period in its history were reported 

recently by Loew’s, Inc., for the 
28 weeks ended March 14 or the first 
half of the current fiscal year ending 
August 31, 1930. Net income for this six 
months amounted to $8,243,584, the equiv- 
alent of $5.66 a share, and represented 
an increase of 36 per cent over the net of 
$5,251,958 or $3.50 a share in the corre- 
sponding period of 1929. This significant 
gain in earnings in the several months 
period, when many industrial corporations 
were having a struggle to maintain profit 
levels and while the Fox Film controversy 
was at its height, again directs attention 
to the uninterrupted growth of Loew’s 
earnings as well as its financial stability 
in a field which has always been sur- 
rounded with uncertainty. As the stock 
has more than doubled in market price 
since it was selected as one of the most 
attractive amusement issues in the Janu- 
ary fifteenth issue of THe FINaNncIaL 
Wor .p, the question arises as to whether 
or not the investor should maintain his 
holding or accept the attractive profits 
now available. 




















Position and Outlook 
of the 


Oil Industry 


together with comments 
on leading oil stocks, dis« 
cussed in bulletin No.106. 


Copies on request 


Samuel Ungerleider 
_ & Company 


Members New York Stock Exchange 
50 Broadway New York 
Telephone DIGby 6400 
Uptown Offices: 
1372 Broadway 400 Madison Ave. 
551 Fifth Ave. 























EARNINGS RECORD 





The earnings recently reported were, 
with the exception of the fiscal years of 
1929 and 1928, the highest figures of any 
previous full fiseal year for the company 
and reflect not only the favorable effect 
of recent expansion but also the large 
savings which have come from operating 
economies introduced during the past two 
years. A comparison of the net income 
ani per share earnings for the recent half 
year with those of the first six months 
periods in the six preceding years in- 
dicates conclusively the favorable upward 
trend of earnings which the company has 
enjoyed. 


Net Earned 
28 weeks to March 14: Income per Share 
7 ee $1,598,880 $1.50 
en ee 2,945,143 2.78 
| Terenas 3,651,753 3.44 
eer ee 3,887,654 3.66 
ER Sere 4,423,860 3.94 
I 05g eran' te Nook testa ie: 5,251,958 3.50 
| ME ee 8,243,584 5.66 


As the second half of Loew’s fiscal year 
has always returned approximately as 
large earnings as the first half, it may 
reasonably be expected that earnings for 
the full fiseal year ended August 31, 1930, 
will be in excess of $15,000,000 or the 
equivalent of between $10 and $11 a 
share. This would compare with a net of 
$11,756,956 or $7.91 a share in the 1929 
fiscal year, and $8,568,162 or $5.98 a share 
in 1928. Assuming only $10 per share 


earnings for the current year, the stock 
at present prices of around $95 is selling 
for 9.5 times current earnings, thus mak- 
ing it one of the most undervaiued stocks 
of the amusement group. On the basis 
of the present regular dividend of $3 
a share per annum, which has been paid 
continuously since early 1926 and inter- 
spersed with occasional cash extras, the 
stock affords a comparatively small yield 
of 3.2 per cent. It is understood that 
directors of the company may consider an 
increase in the dividend rate at the meet- 
ing scheduled for May 19, or another cash 
extra of $1 a share may be declared. In 
previous years extra dividends have been 
declared only in December so that such 
action at this time would be out of the 
ordinary. The substantial increase in 
current earnings as well as the strong 
financial position of the company justifies 
an advance in the regular dividend rate; 
and the fact that the Fox Film, which 
owns 46 per cent of the outstanding stock, 
would be interested in receiving a larger 
income on its investment indicates that 
such action may be taken at this time. 
The balance sheet for March 14, 1930, 
disclosed an improved financial position 
as compared with the close of the previous 
fiscal year. Current assets of $35,736,895 
were more than five times current liabili- 
ties of $6,990,321, whereas on August 31, 








LOEW’S STATE THEATRE 
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| One Outstanding Stock! 





The American Institute of Finance—at the stock market peaks of 1929— 
repeatedly warned its clients, in unmistakable terms, of the inevitable “collapse” 


ahead. 


Following the “collapse,” in November, 1929, it recommended, for the first 
time in well over a year, the full use of funds in conservative speculation, or specu- 
lative-investment. 


In addition, for the client with a moderate capital—to whom picking and 
choosing from a broad list of recommendations is a decided burden—the Institute 


recommends ONE OUTSTANDING PURCHASE~—an issue combining soundness, 


with satisfactory profit prospects. 


ONLY FOUR MONTHS AGO, January, 1930, when United Aircraft & 
Transport was selling below $50 a share—after declining from $160—the Institute 
recommended it as an OUTSTANDING INDIVIDUAL PURCHASE. In April, 
1930, profit acceptance was advised at 95—a profit of 45 points in three months! 


RIGHT NOW, the Institute is recommending another OUTSTANDING IN- 
DIVIDUAL PURCHASE—the stock of a company in a leading position in its 
industry. The outlook for 1930 is most satisfactory. As a matter of fact—in dis- 
tinction to the great majority of industrials—earnings for the first three months of 
this year showed a substantial improvement over 1929. 


Whether you have funds liquid, waiting for just such an opportunity—or 
whether you have losses and, perhaps being “tied up,” you are now naturally look- 
ing for sound securities on which to recover lost ground, YOU SHOULD KNOW 
THIS STOCK. 


Whether you become a client of the Institute or not, we are interested in 


having you see and understand the present position of this ONE INDIVIDUAL 
ISSUE. - 


To do so, all that is necessary is simply to sign and return the blank below— 
no obligation whatsoever. 


------------------- oa 


AMERICAN INSTITUTE OF FINANCE. 
260 Tremont St., Boston, Mass. 


American Institute 


Please send me FREE Bulletin FWMY-17. 


ee a a 


of Finance 


a eT 


RNS « :0:6:0ix ony tonne bnememin tied: knaneeemll 
260 Tremont Street, Boston, Mass. Print Plainly, Please. No Salesman Will Call. 
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sion suit, which was instituted last D. 
S ] Ol KS OF RE A [ ei make Fox Theatres divest is 
oldings of Loew’s stock, has aq: 
petered out. a 


einai : a late - Regardless of the substantial interest 
Ls halal RA RARARARARARARARA . A ry . 
enna COLGLw fn RANA RA RARARARARARARAR AAAARNOS held by Fox Film, I oew’s represents 4 


wholly separate unit in the motion Picture 
industry engaged in the production dis. 
tribution and exhibition of talking and 
silent motion pictures. Through owne. 
ship and leasehold it controls the opera. 
tion of over 200 theatres throughout the 
United States, Canada and in several 
European centers. Through its subsidi 
Metro-Goldwyn-Mayer it is one of the 
largest producers and distributors of 
sound and technicolor motion pictures 
Important economies have been intro. 
duced during the past two years of ex. 
pansion which are just beginning to have 
their favorable reflection in earnings, 
Expenses incident to fully equipping both 
theatres and studios with sound equip. 
ment have been entirely written off, and 
the fact that such charges are largely non. 
recurring should also have a favorable 
influence on future earnings. 

Aside from further benefits from the 
company’s large expansion program 
carried on during the past few years, 
Loew’s in the current year is receiving its 
share of the prosperity enjoyed by film 
theatres equipped for showing of sound 
pictures and motion picture producers jn 
view of continued popularity of talking 
pictures. This together with the fact that 
its “ subsidiary, Metro-Goldwyn-Mayer, 
has produced some of the most outstand- 
ing audible films since the vogue for talk- 
ing pictures began, and has been highly 
successful with this type of production 
has contributed to the remarkable in- 
crease in earnings of the company. Dur- 
ing the six months ended March 15 
Metro-Goldwyn-Mayer released for gen- 
eral distribution some of the productions 
which had previously had long Broadway 
runs, in the past summer and fall. These 
include ‘‘Hallelujah,”  ‘‘ Hollywood 
Revue,” “‘Broadway Melody,” “Anna 
Christie,” and ‘‘Devil May Care.” 

“The Rogue Song,” featuring the 
Metropolitan Opera star, Lawrence Tib- 
bett, has been highly successful in its pre- 
release runs in principal cities of the coun- 
try and should be a source of substantial 
income when it is generally released. 

It was a little over a year ago that 
William Fox paid an average of $105 a 
share for 660,900 shares of Loew’s stock, 
and even at that price some observers 
in the amusement industry regarded the 
! | transaction as a sharp bargain. While the 
Sriba rv NTU NIT Wu WV NTNU VIN IVI INV VV IVI IV IV IV IU VV VV NOV VW VV TUNE] stock has since sold as low as 32 following 
the circulation of unfavorable rumors con- 
cerning the Fox situation and the Federal 
Trade Commission investigation, indica 
tions of future earnings possibilities as 
outlined above suggest that the stock may 
soon be worth as much as, if not more 
than, Mr. Fox originally paid for it. 





* Every investor’s search these days is for above-average 
stocks. Especially important, this is, in the present highly 
selective market. 
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New processes and developments at times give a here- 
tofore ordinary stock unusual possibilities for profit. 





VV valabalalalahatakaladalatalabalabales 


What Is the Situation Now In 


Elec. Pwr.& Light? Eastman Kodak? Radio? 

Am. Rolling Mills? Byers Co.? Frosted Foods? 
J. Television? Col. Carbon? Technicolor? 
Stand. Oil N. J. Am. Tel. & Tel.2, Warner B. Pict.? 





ARARARAAARARARARA RA RAIA RARARARAAA RAR 


CTYTTT Cilia Ad AAA VU UW AY 8 0 0 8 0 i 0 i ee 


——_ 
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All these stocks are covered in our latest Special Report 





—with the new processes and developments and stock 
market possibilities pointed out. 


A few extra copies of this valuable report are reserved 
for distribution, free—as long as the supply lasts. Send 
for your copy now. 





American Securities Service 
Suite 106 Norton-Lilly Building, New York 


anne een nee n nnn --~ Clip this Coupon ---------- -- 





American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Kindly send me your latest “Special Report New Developments and Processes,” 
also copy of “‘ Making Profits in Securities,” both free. 
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1929, current assets of $39,787,812 were Loew’s, such unsettlement has been elimi- 
less than four times current liabiliiios of nated and the shares of all companies 
$10,626,646. During this period the concerned should more accurately reflect 
company retired through sinking fund in their market prices their true earning 
$357,212 of funded debt and 1,637 no par power. It is interesting to note in this 
share of $6.50 preferred stock leaving connection that Fox Film recently used its 
outstanding a total funded debt of $38,- investment in Loew’s stock as part secur- cnet 
411,475 and 146,763 shares of preferred ity for a $55,000,000 issue of 6 per cent 

stock. There is also outstanding 1,372,- gold notes which expire April 15, 1931. THE BOND MARKET 











108 shares of no par common stock of This action should put to rest all rumors : 
which the Fox interests hold 660,900 concerning the sale of Loew’s stock to continued from page 9 
shares. other amusement companies such as —— 








The uncertainties which have sur- Radio-Keith-Orpheum, Paramount-Pub- 

rounded the Fox situation have been lix or Warner Brothers. At least Fox bound to flow to the bond market, with 
reflected in irregularities in the price of will not be in a position to sell its holdings bids raised until much of the spread be- 
Loew’s stock, even though unwarranted of Loew’s until after the bonds expire, and tween the yields on high grade bonds and 
by the company’s earnings or financial by that time it should be in a position to the short term money market has been 
status. Now that General Theatres maintain its investment. The use of this eliminated. 

Equipment has acquired control of Fox stock as security for the bonds also in- However, although banks, insurane 
Film, Fox Theatres and, indirectly, dicates that the Federal Trade Commis- companies, trustees and others who ae 
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jmited by statute to bond investments 
constitute the backbone of the bond 

et, the aggregate purchasing power 
gf individuals and. institutions whose 
investment policies are governed by their 
own desires is large enough to make the 
difference between a fair bond market and 
avery good one. There is no doubt that, 
over the past ten years, a large part of the 
purchasing power of this group has been 

anently transferred from the bond 
to the stock market. Consequently, 
the stimulating effects of sharp drops in 
interest rates, although inescapable, do 
not show themselves in as substantial 
advances in bond prices as would have 
been the case before the advent of the 
era of ‘stock mindedness” of the larger 
public. 

Bonds have been advancing moderately 
in recent sessions, and the averages almost 
duplicated the 1930 highs which were 
recorded in the third week of March. 
In view of the. outlook for continued | 
extreme ease in the money market, con- | 
tinuance of the trend toward higher bond 
prices seems inevitable. The money 
market situation is summed up by The | 
Commercial and Financial Chronicle as 
follows: 

“In France the new rate of 214 per 
cent is the lowest since 1898, a period of 
32 years, the rate in that year having got 
down to 2 per cent. In London, the 3 per 
cent rate is the lowest since 1923, this 
rate having prevailed from July 13, 1922, 
toJuly 5, 1923. Apparently the monetary 
world is drifting back to the state of 
extreme ease which existed at the close 
of the last century, when the Bank of 
England rate and that of the Bank of 
France both ruled at 2 per cent for a 
period of several years. ’”’ 

New financing continues in very heavy 
volume in the New York market, the 
feature of the past week being the $50,- 
000,000 Imperial Japanese Government 
loan. A further $21,000,000 principal 








General Asphalt Co. 


Analyzed in our latest WeexLy Review 


Copy FW-157 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 




















amount is reserved for exchange for the 
4 per cent Sterling Loan of 1905 which 
matures January 1, 1931. The offering 
price of the new issue, which bears a 5% 
per cent coupon, is only three points 
above that of the 1905 issue, bearing a 
4 per cent coupon. 











AMERICAN SMELTING 





continued from page 6 








minor interruption to the secular growth 
of the industry. 

American Smelting does not make 
quarterly financial reports and it will be 
impossible to check definitely the earnings 
progress until the semi-annual statement 
becomes available late in the summer. 
Based on present conditions it appears 
improbable that net for the year will 
drop below $7 a share and it would not 

surprising if the final reports are 
materially better than this. 

At the end of last year the company 

on hand in cash, demand and time 
loans, and United States Government 
obligations, approximately $25,500,000, 
equal to $14 per share of common. Total 
current assets amounted to almost $91,- 
000,000 in comparison with total current 
liabilities of a little more than $22,000,- 

» leaving working capital at nearly 
$69,000,000. Past policy in regard to 
dividends has been conservative and con- 
sistent and we believe that continuance 
of the present $4 rate may be regarded as 
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Mark C. Steinberg & Co. 


300 N. Broadway St. Louis, Mo. 
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TF YOU ARE INTERESTED IN 
CONVERTIBLE SECURITIES— 


Our new booklet describing 500 convertible issues, 
with market records, is now available to investors 


More and more, investors are turning their attention to bonds and 
preferred stocks enjoying Conversion, Participation, and Stock Pur- 
chase Privileges. Well selected securities of this type combine the 
advantages of sound investment with the opportunity to share in 
common stock profits. @ If you now hold Convertible issues, our 
booklet”Profit Sharing Securities” will refresh your memory regard- 
ing the conversion terms. If you are considering purchasing issues 
of this type, the booklet will aid you in making a selection. Simply 
send in coupon below. 


G.L. OHNRSTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 








TEAR OUT AND MAiL— 


G.L. OHRSTROM & CO., 36 Wall Street, New York 
Please send me copy of booklet ’‘Profit Sharing Securities” 


Name 





Add 
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AN outstandingly attractive 
issue at this time 


ATLAS STORES CORP. 


Common Stock— 
Listed on New York Stock Exchange 


Currently Earning about $6 
per Share 


Corporation is the largest organiza- 

tion of its kind in the country. 

Operates 63 stores in New York, 

Chicago, Detroit, and other leading 

cities, dealing in nationally adver- 

tised sporting goods, radios, motion 

picture apparatus, and accessories. 
SUBSTANTIAL INCREASE IN EARNINGS SHOULD 
RESULT FROM COMPANY’S EXPANSION 
PROGRAM JUSTIFYING A REAL ENHANCEMENT 


IN VALUE OF SHARES 


Price at the Market, 
about $3414 per Share 


Paul C. Dodge & Co., Inc. 


Investment Securities 


120 So. La Salle Street, 
Dearborn 1501 


Please send me particulars of above issue. 


Name....-. SOR aEL en eeushshouseruce 
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Chicago 


Kansas City 
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reasonably assured. The current market 
price around $72 is approximately seven 
times 1929 earnings and affords a current 
yield of about 5.5 per cent. We believe 
the issue offers attractive long term pros- 
pects which warrant its inclusion in any 
diversified investment program. 
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BETTER BUSINESS AHEAD 


ESPITE the fact that the present 

level of general business activity is 
apparently disappointing to some, lead- 
ing industrial concerns seem to be seiz- 
ing upon current conditions to lay the 
foundation for greater profits in the com- 
ing months if advertising lineage is used 
as an indicator. 

Since the decline in security prices 
which occurred last fall, the Saturday 
Evening Post, The Ladies’ Home Journal, 
Woman’s Home Companion, McCall's, 
Collier’s and, most recently, the Cosmo- 
politan have all published the largest 
issues in their histories from the point 
of volume of advertising. 
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OUTLOOK FOR STEELS 





eoncluded from page 7 








1930 compare favorably with production 
in the like periods of former years with 
the exception of 1929. For the first four 
months of the year production of steel 
ingots amounted to 16,286,718 tons. This 
is a decline of about 13 per cent from the 
18,812,637 tons made in the same period 
of last year, the high record, and a de- 
crease of about 2 per cent from output 
during the first four months of 1928. 
With the exception of these two years and 
the initial months of 1926, periods which 
are regarded as above normal, the output 
in the first four months of 1930 exceeded 
any like period in the industry’s history. 
Steel ingot production is currently at 
about 78 per cent of capacity as compared 
with 94 per cent in the same week of last 
year. But where the May deeline in 1929 
was continued throughout the year a 
reversal of this trend is anticipated over 
the latter half of the current year, 





According to a compilation of the Tron 
Age, output of steel in 1929 was apo 
tioned to the various industries as follows; 


PRIN 235 55.0) lore ahs 9 gagansn 5 1 
RR etre ane: rH 
5 685k § 0's 6uaie's gael Z 
RRM ech cs wna wr vatins esis cic ae 18h 
ENS od ee cae he wcecc, Oe 
ED Ninn bcs nd Se asin bnraree aunel : 
I 25. koa i 5c a bn sein Ionics cel He 
REM PST na a gh oe ee 
PEIN 8 <A.u3:Ss0kecwanhience ec cueln 
Total ; 


100% 

Obviously, any forecast of steel prodye. 
tion during any period must deal prima. 
rily with projected activities of the jp. 
dustry’s major consumers. While no 
marked drying up in demands for steg 
is anticipated from the railroads, agricy). 
ture, exports, containers, machinery, and 
all others it is unlikely that takings from 
these groups will approach 1929 levels o 
show any material expansion from current 
levels. On the other hand, activity in the 
automobile, construction and utility in. 
dustries during the second half of the 
year is expected to exceed the levels main- 
tained by these groups during the like 
period of last year and buying from these 
sources is expected to permit steel opera- 
tions at somewhat higher levels than 
obtained during the first half. The cor. 
rective measures applied by the automo- 
bile industry towards clearing up of deal- 
ers’ stocks of unsold cars during the first 
quarter have resulted in a decidedly 
healthier situation in this industry than 
has prevailed for some months. It 
appears the groundwork has been laid 
for a rapid increase in output of cars from 
this point forward and a reversal of the 
normal declining trend in productionis 
reasonably assured for the second half. 








OTHER LARGE CONSUMERS 





Like the auto industry, construction 
enterprise has contributed little to the 
steel business until comparatively re- 
cently. Unsatisfactory weather and 
lack of easy mortgage money have mili- 
tated against material progress in this 
industry but improvement has been noted 
within recent weeks. According to the 
F. W. Dodge Corporation’s review, con- 
templated new work of all kinds in this 
field reported in April, 1930, amounted 
to $954,617,400, compared with $940,- 
249,100 for April, 1929.. The back- 
log of demand which accumulated in this 
industry during the era of high interest 
rates will, in our judgment, be released 
in increasing volume over the coming 
months under the stimulus of easy money. 
The utility group likewise is expected to 
make satisfactory progress in expansion 
and maintenance projects in 1930. This 
industry’s steel requirements have shown 
steady expansion over the past few years, 
showing little sympathy with general 
business booms and depressions and its 
1930 steel needs are estimated to equal if 
not exceed 1929 consumption. 

With increases in steel requirements 
anticipated for the automobile, construc 
tion and utility industries and only mcd- 
erate declines forecast for the remaining 
groups, the steel industry faces a satisfac 
tory second half-year. Output during 
this period will probably exceed first 
half results by about 10 per cent and full 
year’s production will closely approx 
mate 50,000,000 tons of ingots, a decline 
of about 10 per cent from 1929 results but 
substantially in excess of any other rrevr 
ous year’s output. 
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du 
at EXTERNAL LOAN OF 1930 THIRTY-FIVE YEAR SINKING FUND 
> in. 542% GOLD BONDS 
a _ (Total issue in the United States $71,000,000) 
8 
‘cul. Dated May 1, 1930 Due May 1, 1965 
and Interest payable May 1 and November 1 in New York in dollars and in London in Sterling as set forth below. 
from 
ls or 4 cumulative semi-annual sinking fund, with payments beginning May 1, 1935, and calculated to be 
rent sufficient to redeem the entire issue on or before maturity, is to be applied to the purchase 
n the of Bonds if obtainable at or below 100% and accrued interest, or, if not so obtainable, 
y in- to the semi-annual redemption, commencing November 1, 1935, at 100% 
the and accrued interest, of Bonds called by lot. 
1ain- 
like Coupon Bonds in denomination of $1,000. 
‘hese 
era Not redeemable prior to May 1, 1940 except for the sinking fund. Redeemable, at the option of the 
than Government, on May 1, 1940, or on any interest payment date thereafter, upon three months’ 
cor published notice, at 100% and accrued interest, but, except for the sinking fund, 
ymo- only as to the entire issue. 
Jeal- 
first Juichi Tsushima, Esq., Financial Commissioner of the Imperial Japanese Government in London, 
edly Paris and New York, has written us a letter under date of May 9, 1930, with reference to this Loan, the 
than finances of the Imperial Japanese Government and present economic conditions in Japan. 4 copy of 
It this letter, from which the following paragraphs are quoted, may be obtained upon request. 
laid The Imperial Japanese Government is issuing in the United States of America $71,000,000 of its External Loan 
rom of 1930 Thirty-Five Year Sinking Fund 54% Gold Bonds, and contemporaneously is issuing in London £12,500,000 
“th Bonds of its 544% Conversion Loan of 1930. The Bonds of these Loans are to be direct external obligations of the 
the Imperial Japanese Government. Of the $71,000,000 Bonds of the United States issue, $50,000,000 Bonds are to be 
on is offered for public subscription and $21,000,000 Bonds are to be exchanged for bonds of the Imperial Japanese 
half Government 4% Sterling Loan of 1905, due January 1, 1931, now under control of the Japanese ,Government. 
. Of the £12,500,000 Bonds of the Sterling issue, £2,500,000 Bonds are to be exchanged for bonds of the Imperial 
ae Japanese Government 4% Sterling Loan of 1905, due January 1, 1931. 
: Principal and interest of Bonds of the United States issue will be payable in New York City at the office of 
8 The Yokohama Specie Bank, Limited, in United States of America gold coin of the standard of weight and fineness 
— existing on May 1, 1930, or in London at the office of The Yokohama Specie Bank, Limited, in pounds sterling 
tion at the fixed rate of $4.8665 to the pound sterling, in either case without deduction for any Japanese taxes, present 
| or future. Principal and interest of Bonds of the Sterling issue will be payable in London in pounds sterling or in 
the New York in dollars at the fixed rate of $4.8665 to the pound sterling. Payment of the principal of the United States 
re- issue in Sterling or of the Sterling issue in dollars shall not be obligatory unless at least one month’s written request 
shall have been made and the holder shall have complied with the reasonable regulations of the Government to 
and assure presentation for such payment. 
nili- The proceeds of such of the Bonds of these Loans as are not exchanged for bonds of the Imperial Japanese 
this Government 4% Sterling Loan of 1905, due January 1, 1931, will be applied to their payment at maturity. The 
»ted 4% Sterling Loan of 1905 was originally issued in the amount of £25,000,000 of which £1,553,680 bonds have been 
retired, and £23,446,320 bonds are now outstanding in the hands of the public or under control of the Japanese 
the Government. . 
20n- 
this THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED 
ited BELOW, AT 90% AND ACCRUED INTEREST, TO YIELD 6.20% TO MATURITY. 
40,- 
uck- Subscription books will be opened at the office of J. P. Morgan § Co., at 10 o’clock A. M., Monday, 
this May 12, 1930. The right is reserved to reject any and all applications, and also, in any case, to allot a 
rest smaller amount than applied for. All subscriptions will be received subject to the issue and delivery 
sed to us of the Bonds as planned and to the approval by counsel of the form and validity of the Bonds and 
ng of the relevant documents, proceedings and authorizations. 
ley. The amounts due on allotments will be payable at the office of J. P. Morgan § Co., in New York 
| to funds to their order, and the date of payment (on or about May 27, 1930) will be stated in the notices. 
ion of allotment. Temporary Bonds or Interim Certificates, exchangeable for definitive Bonds when received, 
‘his are to be delivered. 
wn Payment for Bonds allotted may be made in the bonds of the Imperial Japanese Government 4% Sterling Loan of 
ars, 1905, due January 1, 1931, with unmatured coupons attached, which will be accepted, up to an aggregate principal amount 
oral not exceeding £8,500,000, at 100'5% and accrued interest (viz., $99.47 per £20 of bonds of said 4% Sterling Loan if payment 
its is made on May 27, 1930) equivalent to approximately a 3.15% interest yield basis computed from May 27, 1930 to January 
1 if 1, 1931. If payment is to be made in this manner, J. P. Morgan & Co. must be so advised on or before May 20, 1930. 
nts 
uc J. P. MORGAN & CO. KUHN, LOEB & CO. 
od- 
ing THE NATIONAL CITY COMPANY FIRST NATIONAL BANK 
ace 
ing THE YOKOHAMA SPECIE BANK, LIMITED 
rst 
ull New York, May 12, 1930. 
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Investment Counselors 
for over a Quarter Century 





Paid For 
in Full 


without cost! 





Brookmire Service-is far 
more than simply a “‘Bul- 
letin Service’. A personal 
interest is taken in each 
client’s success. Every new 
subscriber is invited at the 
outset to list the securities 
he owns. 


In a surprisingly high per- 
centage of cases undesirable 
and unsafe stocks and bonds 
are found. ’ Diversification 
frequently has been neglected. 


A Personal Report 


After a thorough study of the 
securities held has been made 
by our research and invest- 
ment staff, a report of any 
desirable changes is made. 
Thus, the subscriber is placed 
in a sound position, with his 
funds so allocated that-he can 
make full use of Brookmire 
Service in building his estate. 


The importance of procedure 
of this sort cannot be over- 
estimated. And these person- 
al and expert surveys have 
caused clients to say, ‘“‘Brook- 
mire Service more than paid 
for itself almost before I real- 
ized I was taking it.” 

A complete dezcription of the way 
in which Brookmire functions co 
aid individual investors in keeping 
cheir capital safe and productive 
beyond the average is ready. The 
coupon will bring it to you— 
without obligation. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Please send me complete 
description of your Service. 
F-347 





Name 











Address 

















CLARENCE HODSON 
& COMPANY INC. 
Investment Securities 

Ask for Circular F-1 


165 Broadway, New York Est. 1893 
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FOURTH NATIONAL INVESTORS 
REPORTS 


'ORMED in August, 1929, Fourth 

National Investors is the newest 
member of the National Investors group 
of trusts which includes Second National 
Investors and Third National Investors. 
The company’s report for the period from 
beginning of operations in August, 1929, 
to December 31, 1929, showed invest- 
ments entirely in common stocks of lead- 
ing corporations such as Air Reduction, 
American Can, American Telephone & 
Telegraph, Consolidated Gas, Deere & 
Company, General Electric, International 
Harvester, Union Carbide & Carbon, 
and Westinghouse Electric. That some 
changes occurred in the portfolio is re- 
flected in the report for the quarter ended 
March 31, last, when a loss on sale of 
securities amounting to $160,796 was 
reported. This, however, was more than 
offset by the appreciation in the value of 
security holdings amounting to $3,817,- 
850, from unrealized loss of $2,608,760 on 
December 31, 1929, to unrealized profit of 
$1,209,090 on March 31,1930. Liquidat- 
ing value a share increased from $46.80 
on December 31, 1929, to $54.39 on March 
31, last. It is understood that this figure 
was recently around $50 a share. At 
current levels of $44 the stock is selling at 
a discount of approximately 6 points from 
liquidating value and the prospective 
investor is thus able to obtain participa- 
tion in a list of high grade common stocks 
without paying a management premium. 
There is no doubt as to the ability of the 
management of the company, which 
includes members of such well known 
houses as Guardian Detroit Company, 
Shawmut Corporation of Boston, Marine 
Trust Company of Buffalo, and National 
Shawmut Bank. 
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GILLETTE RETURNS FROM FAR 
EAST 


PON his return from the Orient last 

week King C. Gillette, president of 
the Gillette Safety Razor Company, said 
that his survey of business conditions in 
the far east disclosed that the economic 
situation there follows closely the trend 
in America. 

The Gillette 
company is well 
entrenched in for- 
eign fields, over 
30 per cent of its 
total annual busi- 
ness representing 
exports. This com- 
pany together with 
American Safety 
Razor have a 
practical monop- 
oly of the safety 
razor business in 
the far east as well 
as in Africa and 
Australia. Mr. Gillette has recently been 
giving consideration to introducing the 
product in Soviet Russia where the Gill- 
ette Safety Razor had secured quite a 
foothold prior to the war. 

It is understood that Mr. Gillette 
has returned to the United States at this 
time to take the leadership of his com- 
p-ry in the patent infringement suit 
recently filed by the Autostrop Safety 
Razor Company. The trial is expected 
to be called within the next few weeks. 





4) 
King C. Gillette 
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Personal © 


Investment 
Service 


OR 57 years we have 

served security buyers, 
and it has always been our 
endeavor to fit the invest- 
ment to the investor, 
studying the needs of the 
individual and employing 
the financial experience of 
more than half a century. 
Those interested in invest- 
ment securities are invited, 
without further obligation 
on their part, to consult us. 


obey EKirk 


Established 1873 
Members 


New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 




















LOANS sroncnape 


SECURITIES 


KAUFMAN sank 


BANK 
124 N. LaSalle Str.,‘CHICAGO,ILL. 














THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York 'b Exchange 


25 Broad Street New York 
Phone HANover 5484 
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at the present time, and future presenta- 
tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months; likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
“‘industries”’ column refers to earnings of 
the respective groups. 

The right hand indicator for Copper 
Prices has been moved to horizontal on 
the heavy buying which has materialized. 
This reversed the downward trend, and 
while the recovery may not be extended, 
consumers appear to have been convinced 
that current levels are near the bottom. 
The right hand indicator for Copper 
earnings has also been advanced on the 
same basis. The substantial orders which 
are coming in will result in much larger 
earnings for the industry than a negligible 
amount of business at higher prices. The 
right hand indicator for the Food Com- 
panies has been advanced one point above 
the horizontal, as the benefits of lower 
commodity prices are now being realized. 
The right hand indicator for Electrical 
Equipment companies has been placed 
one point above horizontal, as orders are 
holding up well, and these companies 
are among the chief beneficiaries of lower 
copper prices. 
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NEW YORK AIR SHOW CLOSES 


HE New York Air Show of the 

Aeronautical Chamber of Commerce 
closed at Madison Square Garden last 
week. The management reported the 
show a complete success and announced 
that more than 120,000 persons had 
visited the display of planes, motors, 
transportation, radio and accessory ex- 
hibits. 

The management of the show an- 
nounced that another exhibition is 
planned for New York next year. 

In a review of the week, Charles 
Lanier Lawrance, chairman of the show 
committee of the Aeronautical Chamber 
of Commerce, said in announcing the 
decision for the show next year: 

‘The salon which closed is regarded 
by the industry as an extraordinary 
success. In the character of its exhibits 
it was undoubtedly the best show ever 
held in this country and in some respects 
it was unequaled by the principal aviation 
shows of Europe. 

“‘It was our endeavor to present to 
New York an accurate and impressive 
picture of aviation. We introduced 
New Yorkers to air transportation by 
showing the ships in operation elsewhere, 
in the belief that the public must first 
be interested in aviation as a means of 
travel before it can be profitably culti- 
vated as a market for private planes. 
One of the transport planes checked the 
show patrons passing through its fuselage 
at the rate of 1,250 persons an hour. Of 
these, at least 50 per cent were air 
traffic prospects.” ; 


YOU ARE SETTING 
A PACE AS DOERS 


Dear Readers:— 


A We regard you as a tower of strength 
to us. 


A You are the foundation on which is 
being built a publication of far-reach- 
ing and ever-increasing influence. 


A You have inspired us with your 
constancy as*subscribers. 


A You are responsible for our con- 
tinuous efforts to make Tur FINANCIAL 
Wor p of greater value and service to 
everyone with ambition to make a 
success of his or her life. 


A Future progress seems to be assured, 
based on the steady progress made in 
the past. 


A We like particularly that we are 
serving satisfactorily so large a repre- 
sentation of the various occupations 
which everyone recognizes as essential 
to maintaining general prosperity. 


A It is very pleasing and gratifying to 
us to tell you that you register in 
various occupations as follows: 
33,056 of you are Major Executives. 
8,448 of you are Junior Executives. 


5,250 of you are Sales Representatives. 


5,742 of you are Inside Salesmen and 
Office Workers. 


3,281 of you are Skilled Workmen. 


5,742 of you are engaged in miscellane- 
ous occupations. 


13,452 of you are engaged in various pro- 
fessional activities. 


7,054 of you have earned retirement but 
are doing, nevertheless, your 
share in financing stable enter- 
prises as willing and able in- 
vestors. 

A We have no verified figures to give 
you as to what proportion of your 
annual income you use for investment 
purposes, but it is reasonably certain 
that collectively you have at least 
$100,000,000 always available, which 
is about 10 per cent of the total. 


A This is a large sum of money, and 
makes you a very important factor to 
consider when big enterprises offer 
their securities for additional capital. 


A And then think of the approximate 


900 millions you have to spend for 
anything you want! 


Yours sincerely, 





BusINEss MANAGER 
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Real Estate Bonds 


are now available at prices 5% to 30% under par. We 
maintain markets as brokers in many Real Estate 
bonds, and particularly in issues underwritten and 
sold by the well-known Bankers mentioned below: 





S. W. STRAUS & COMPANY 


No. | La Salle Street 6% 1948 Chicago 
Builders Building....................6% 1949 id 

Book Cadillac Properties 614% 1943 Detroit 
Kesner Properties 1939 Chicago 


GREENEBAUM SONS INVESTMENT COMPANY 
Eitel Building 1937 Chicago 
Carbide & Carbon Building.. ......... .6° 1940 = 
No. 333 N. Michigan Ave 1942 6 
Court Livingston Office Bldg 1941 Brooklyn 


GEORGE M. FORMAN & COMPANY 
Broadway Properties 


6% 1942 Chicago 
New York Life Building 1946 “i 
Montague Ct. & Office Bldg...........614% 1945 Brooklyn 
Superior & 9th Bus. Block 6%% 1936 Cleveland 


AMERICAN BOND & MORTGAGE COMPANY 


Daniel Boone Apts 6%% 1937 St. Louis 
Trianon Com’! Prop 6%% 1938 Chicago 
Cosmopolitan Thea. & Off. Bldg... ....7% 1938 Washington 
Mayflower Hotel.................... 6% 1948 id 
Kenilworth Alden Park 6%4% 1939 Philadelphia 
Marks Bros. Thea. & Com’l Bldg... ...612% 1937 Chicago 


H. 0. STONE & COMPANY 


Park Murray Office Bldg 6%% 1941 
Dearborn Lake Garage............... 614% 1939 
No. 40 E. Oak Street 6%% 1940 


New York 
Chicago 


DE WOLF & COMPANY 


Reba Sherman Apts 6% % 
United Artists Theatre 6%% 
Sheridan Apartments 7% 


1935 
1948 
1934 “ 


Chicago 


We are prepared to quote buying and selling prices on the above, as well 
as other Real Estate bond issues, and if you will write us, naming 
the particular issues in which you are interested, we will be 
glad to submit quotations without obligations to you. 


Anderson, Plotz & Co. 


120 So. La Salle Street Chicago 


PUBLIC UTILITY STOCKS AND BONDS MISCELLANEOUS INDUSTRIAL STOCKS 
FOREIGN GOVERNMENT BONDS INSURANCE and BANK STOCKS 
LOANS, CAPITAL ISSUES AND MERGERS NECOTIATED 


Inc. 


“20 Years of Brokerage Service to Investors and Institutions” 























RAIL EARNINGS OUTLOOK 


A RECENT study of the current rail- 
road situation by F. J. Lisman & 


operating ratio of about 2 per cent, but 
of course this 2 per cent comes entirely 
out of the net earnings and will amount 
to about 10 per cent of the net. If the 





Company points out that since the first 
of the year car loadings have shown a 
decline of approximately 714 per cent. 
Gross earnings have shown a somewhat 
greater decline, presumably due to greater 
falling off in the transportation of high- 
class commodities.. No doubt the gross 
earnings henceforward, until about the 
Ist of October, will continue to show 
declines of not less than 4% per cent. 
How much greater the decline will be 
depends on crops and their prices. If 
gross profit or earnings decline 5 per cent, 
the railroads will do well if they can re- 
duce their operating expenses by 3 per 
eent, which is equivalent to an increased 
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above surmises are correct, the year 1930 
as a whole may show an average decrease 
in railroad gross earnings of about 5 per 
cent with an average decrease in net 
of not much over 10 per cent. 





motor 
mews & 
digest 


ALES of commercial cars in the 
United States have been holding yp 
better than passenger car sales as 

indicated by first quarter 1930 registra. 
tion figures just released. While passep. 
ger car registrations during the period 
declined 17 per cent from the 1929 firs 
quarter, sales of trucks showed a decling 
of but 4.1 per cent over the same period of 
last year. Following is the three months’ 
record, as compared with last year: 


1930 








1929 Change 
29,857 1.3 
32,561 tin 
46,349 -8.9 


108,767 -4.1% 


January 
February 
DEW as 4 6 an a oes 


Uo oe aiors 





104,308 


These results compare favorably with 
sales for the period in every preceding 
year except 1929, exceeding the past 
three-year average by 21 per cent. As in 
the passenger car field the low priced 
units have suffered the least decline in 
volume as compared with last year with 
greatest losses being recorded in the heavy 
duty series. However, concomitant with 
the expansion in roadbuilding and heavy 
construction activities, manufacturers of 
heavy duty trucks are reporting rapid 
stepping up in output within recent weeks 
and satisfactory volume is anticipated for 
this group throughout the remainder of 
the current year. 


AAA 


There is probably no other manufactur- 
ing industry in the country where com- 
petition and trade rivalry exists to the 
degree prevalent in the auto manufac 
turing field. The industry has a produe- 
tive capacity some 30 per cent in excess 
of consumptive needs of the country and 
the ability of the manufacturer, under 
such conditions, to show a satisfactory 
return on capital investment is commend- 
atory. While the operating ratio of 
automobile manufacturers is still rela- 
tively high, constant efforts are being 
made to reduce operating costs. This has 
taken the form of standardization of 
products, exchange of information, cross- 
licensing of patents and increased mactkin- 
ization in production. A large manufac- 
turer recently required his accessory 
specialists to submit to him complete data 
on their production costs including costs 
of raw materials with a view to effecting 
manufacturing economies in which both 
will share. 

AAA 


According to latest registration figures 
there are at present upwards of 26,500, 
G00 cars and trucks in the United States. 
Approximately 10 per cent of this number 
are scrapped every year as mechanically 
unfit for further service. Automobile 
manufacturers in the past have sue 
ceeded in introducing radical enough 
changes and improvements in motor ¢als 
to create artificial stimulus to the scrap 
ping of used cars. » Thus the introductiol 
of the closed body, self starter, S* 


’ eylinder motor and 4 wheel brakes sé 


to speed up scrapping of old models 
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“Should I Sell?” 


Watch the next few weeks! 


The current issues of 
“Market Action” and 
“Investment Outlook ” 
specifically comment 
upon these 24 leading 
stocks — 
Air Reduction 
Amer. Tel. & Tel. 

A. M. Byers & Co. 
Bohn Aluminum 
Columbia Gas 
Consolidated Gas 
Corn Products 
Eastman Kodak 
Gen. Electric 
General Foods 
Inter. Harvester 
Inter. T. & T. 

N. Y. Central 
North American 
Pennsylvania R.R. 
Reynolds Tob. B. 

So. Cal. Edison 
Standard Gas & E. 
Standard Oil N. J. 
Timken Rol. Bear. 
Union Carbide 
U. S. Steel 
Western Union 


West. Elec. & Mfg. 
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Market Bureau, Inc. 


Counsellors to Investors 


341 MADISON AVENUE 
NEW YORK CITY 


May 21, 1930 








T IS the opinion of the Staff of this Bureau that 
the month of May will prove to be the most 
important month in the stock market in the past 
five years. Not important from the standpoint of 
profits one way or the other, but MOST SIG- 
NIFICANT AS REGARDS THE FUTURE. 
Is a sustained downward trend probable? Or, 
will stocks consolidate into a substantial founda- 
tion out of which another bull market will grow? 


We cannot emphasize too strongly the urgent necessity for signs within 
the market itself. There has not been a month in years when opinions 


were so widely varied. 


The market will solve its own riddle. The action of the market during 
the remainder of May should answer today’s most important question: 
“* Are we going to have a bear market?” 


THREE WEEKS OF FREE if you mail the 


Authoritative Advice 


Without the slightest obligation on your 
part. you can keep in touch with the situa- 
tion week by week for the next three weeks 
by mailing the coupon below. You will 
then receive three future issues of ‘‘ Market 
Action,’”’ which definitely comments upon 
the technical condition of the market, 
and also “Investment. Outlook,” which 


coupon TODAY! 


analyzes the “long pull” investment 
situations. 

Mail this coupon TODAY, and accept 
mature, unbiased judgment—these bulle- 
tins to assist you in making your future 
market decisions and at the same time 
become acquainted with the Wetsel Com- 
plete Five-Fold Financial Advisory Service. 


WETSEL MARKET BUREAU, Inc. 
341 Madison Ave., New York City 


Without obligation, please send me immediately your 
current copies of ‘‘ Market Action”’ and ‘‘ Investment Out- 
look,” and also the issues of the next two weeks, FREE. 


Print Plainly Please! 




















DO YOU LOSE 


MONEY? 


Do you lose money in investment? 





A great many investors, unfortunately, lose 
money from their financial operations, while 
others make a great deal of money. 

There is a reason why some lose money, 
just as there is a reason why others make 
money in investment. 

Those who make money have the practical 
knowledge for successful stock market in- 
vestment which those who lose lack. 
Practical and Applied Stock Market Invest- 
ment, the correspondence course of the 
MeNeel Institute of Investment Education, 
Inc., provides practical financial education, 
without which no one can ever hope to suc- 
ceed in investment. 


If you are interested in equipping yourself 
with the necessary education for successful 
investment, clip the coupon below. Details 
of this course will immediately be sent you. 


MOMEEL 


PRS TIT Ore of 
INVESTMENT EDUCATION 


Iwi 
TIN. 





126 Newbury Street - Boston, Massachusetts 


Please send me complete details regarding 
your correspondence course in the fundamen- 
tals of successful stock market investment. 








permitted the steady expansion in output 
which has characterized the past few 
years. The automobile industry at the 
present time appears to be ‘“‘erying in the 
wilderness’’ with present models showing 
few mechanical refinements which were 
absent a year ago. Rumors are current of 
general acceptance of the front wheel 
drive, now produced by three manu- 
facturers, successful adaptation of the 
Diesel engine to the motor car and radical 
transmission design changes, all of which 
might result in speeding up serapping of 
present models and place the industry in 
a decidedly improved position. 
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SERVING 
INVESTORS 


@ A service that starts 
with consideration of the 
investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 

- our clients for nineteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 
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directly to the excellent management, 
which includes some of the ablest and 
best known personnel identified with 
department store merchandising. 

Net sales and profits have shown un- 
interrupted increases since 1923 and profit 
margin in recent years has steadily im- 
proved. The slight falling off of the 
latter item in the 1929 fiscal year is 
directly attributable to the charges inci- 
dent to the installation of new fixtures 
and the addition of three floors to the 
main store. It is particularly significant 
that an increase of 914 per cent in sales 
for the fiscal year ended January 31, 1930, 
was translated into a 27.4 per cent 
increase in net income, indicating that 
further increases of sales volume should 
result in greater increased per share 
earnings. This latter factor further illus- 
trates the exceptionally favorable posi- 
tion which Best enjoys, as the record of 
similar units in the same field has, gener- 
ally speaking, not conformed to this 
trend but in many instances expenses of 
increasing sales volume have resulted 
in declining net profits. Increasing ratio 
of net profit to net sales is, of course, one 
of the most important factors to be con- 
sidered in the analysis of a company 
engaged in this field. The margin of 
profit is considerably higher than the 
general level of department store ratios 
and the past record of the company gives 
ground for expecting that this favorable 
record will be continued. 

Capitalization is extremely simple, 
consisting of 300,000 shares of no par 
common stock of an authorized issue of 
500,000 shares. This issue is preceded 
by a small issue of 6 per cent cumulative 
preferred stock in the amount of 2,261 
shares, all of which is owned by employees. 
Dividends on the common stock are 
currently paid at the rate of $2.00 per 
share, which is equivalent to $4.00 on 
the old shares which were split two-for-one 
in 1929. 

Financial position as of January 31, 


1930, was strong with current assets of. 


$3,640,003 as against current liabilities 
of $816,499. Conservative valuations 





have been placed on fixed assets and 
liberal depreciation policy pursued, 
will is carried at the nominal rate of $1.) 
The conservative expansion Poliey 
into the suburban area gives ey, 
indication of adding further to net 
profits. In view of the excellent m: 
ment and the favorable showing bgj 
manifested in the current year togethe 
with the aforementioned factor which 
will, for the first time, be reflected to 
any extent in the operating results, shapes 
of the company at current prices of 
around 50 appear to be one of the mog, 


attractive issues in the merchandising 
field. 
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ALMOST TOO ABSTRUSE 


NDER the foregoing title, The Wall 
Street Journal recently commented 
editorially as follows: 

Under the most favoring circumstances 
it is hard enough for the ordinary mind 
to know what to think. Is there any hope, 
then, for the earnest student of this and 
that if the scouts of our social progression 
can not agree upon the route? Ina birds. 
eye view of American economic history, 
including whither we are drifting, Goy- 
ernor Christianson of Minnesota says: 

‘““Not satisfied with removing water 
from lakes and swamps, where it was in- 
tended that there should be water, we are 
impounding waters in places where, in the 
original scheme of things, there was no in- 
tention that waters should be impounded. 
We are doing it in most cases not because 
there is pressing need for water-power de- 
velopment but because there is profit in it. 
We are doing it in order that millionaires, 
who are already too rich, may become 
richer, and in spite of the fact that the 
people, who are already too poor in scenic 
and recreational assets, will be made 
poorer in the things which feed the soul.” 

This appears too conclusive for argu- 
ment until, on the same page of newspaper 
print, one finds Director of Regional 
Planning Torkelson, of the Wisconsin 
Highway Commission, writing thus: 

‘**Practically every farm house in Wis- 
consin is now linked to the great centers 
of population by means of the telephone. 
But many are still getting light by burn- 
ing kerosene oil inlamps. The time is not 
far distant when every one of them will be 
lit by eleetricity and when the chores on 
the farms, the last remaining vestige of a 
drudgery once universal, are performed by 
that supreme servant, electric power.” 

If Aristotle knew his syllogisms, it 
follows from these twin chains of major 
and minor premise that the last remaining 
vestige of a once universal drudgery is 
being banished from the farms in order 
that millionaires already too rich may , 
become richer, despite the fact that 4 
people already too poor to feed their souls 
will thus be compelled to employ a sl- 
preme servant to do their chores. 

Life in America is varied and colorful, 
but it does become a bit confusing a 
times. 








———— 
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Best’s Eight Year 


Record of Growth 





Years ending 
January 31 








Sales Net Income Per Share Profit Margin 
1930 614.614.1893 01.250.981 o4.20 875% 

1929 13,345, '003. 3.26 ‘52 

1928 12.519,017 978.818 3.16 7.82 

C. M. KEYS & CO. te Hat of i 
5 1926 10,675,598 | : A : 

Established 1911 td 9.828 a5 673'789 22 6.85 
1924 9,487,843 : 

39 Broadway New York 1923 9221145 651.766 2.04 7.06 
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ROSSIA INSURANCE COMPANY OF AMERICA 
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HARTFORD, CONNECTICUT 
Year Ending December 31, 1929 



































INCOME DISBURSEMENTS 
Surplus Brought For- 
ward $5,462,338.66 
Premium Reserve from Commission... ... $3,274,293.54 
Previous Year...... $7,274,586.87 aon ane 4.926.655.15 
Premiums Written in Loss Reserve......... 1,396,057.00 
1929 Sau AW w reek ik eet 9,691 653.63 Premium Reserve. he 7,81 3,260.55 
Loss Reserve from Pre- en Se 
vious Year......... 1,431,001.00 $17,410,266.24 
ee ee 5,979.9 
18,397,241.50 ube — 
Interest and Rents Dividends Declared . 
ESSA 692,500.31 Ns 35 Saves tae 582,000.00 
Decrease in Other Re- Dividends Declared, 
oe ] 73,000.00 St o ck 400 000.00 
Surplus PaidIn...... 1,202,574.55 Ne ce Miliiiael 
Profit and Loss Items 378,115.53 
me... cand 6,271,293.33 
$25,927,655.02 $25,927,655.02 
ASSETS LIABILITIES 
RSG aR Ae one $1 306,060.98 Premium Reserve... . . $7,813,260.55 
Bonds and Mortgages. . 5,302,771.73 Reserve for Losses. . . . | 1,396,057.00 
Eas 11,353,467.44 Reserve for Dividends. 165,000.00 
Balances Due from All Other Liabilities. . . 167,000.00 
Companies........ 933,992.01 
Reserve for Contingen- 
Accrued Interest... ... 86,489.72 ee tt ee 200,000.00 
Real Estate.......... 529,829.00 Conflagration Loss Re- 
OUR Sm op bs 500,000.00 
Cea \ o..6 ae $3,000,000.00 
sepia... .. 525 6,27 1,293.33 
Surplus to Treaty- 
cy cca 9,271,293.33 
$19,512,610.88 $19,512,610.88 
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IT’S DIFFERENT 


3 Usable. 
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-) A CIGARETTE CASE 


YOU'LL USE IT 
HAND MADE 


H Ingeniously formed of one piece 

fine Calfskin. Holds standard 
pack of 20. Compact, Durable, 
VERY ATTRACTIVE. 


$1.50 Initials in gold, 25c 
Leathercraft, Norman, Okla. 
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IHESE columns have noted on nu- 
merous occasions the unanimity of 
interests which apparently guide the 
Eastern utility companies to common, 
or at least friendly, purposes. It has been 
pointed out that the United Corporation, 
through its substantial investments in 
key companies, has been instrumental as 
a nucleus in building up a community 
of sentiment among utility managements 
of prominent properties located in the 
East, branching from New York City 
North, West and South. It is conceivable 
that this tendency will result in a more 
closely knit organization, controlled by 
the Morgan, Bonbright and Drexel in- 
terests through the United Corporation. 
Further testimony to this line of 
thought is evidenced in current conversa- 
tions between the executives of Columbia 
Gas & Electric and United Gas Improve- 
ment to lay the foundation for the 
supplying of natural gas from the gas 
fields of western Pennsylvania and West 
Virginia to Philadelphia and surrounding 
territories in Pennsylvania and to New 
Jersey. United Corporation owns 245,- 
263 common shares of Columbia Gas & 
Electric and the recent offer of United 
Corporation for additional U. G. I. shares 
increased its holdings in the company 
to 27 per cent, sufficient for working 
control. In turn, Public Service Corpora- 
tion of New Jersey is controlled by U. 
G. I. and United Corporation. Thus, a 
basis for furthering operating agreements 
which will include the sale by contract 
of natural gas to United Gas Improve- 
ment and Public Service Corporation is 
already existent. Pipe lines of the 
Columbia System extend to the outskirts 
of Philadelphia and to Jersey City and 
connection with the gas mains of the 
companies selling gas at retail in the 
respective territories is comparatively 
an easy matter. Proximity of Columbia’s 
pipe line system to New York City will 
eventually result, it is believed, in a 
contractual arrangement whereby Con- 
solidated Gas Company of New York 
will distribute in the profitable Metro- 
politan area natural gas supplied from 
the extensive reserves of the Columbia 
System. Incidentally, United Corpora- 
tion has recently acquired 109,000 shares 
of Consolidated Gas of New York. 
Columbia Gas & Electric owns gas rights 
to 5,902,034 acres of producing territory 
in the East, of which approximately 
806,381 acres, or about 14 per cent, are 
presently being drawn upon. 


AAA 


A merger of the natural gas interests 
of the Standard Oil Company of New 
Jersey and the Columbia Gas & Electric 
Company appears to be a probable de- 
velopment, the principal purpose of which 
would be an invasion of the larger cities 
of the Atlantic seaboard now using arti- 
ficial gas. Interested in this situation 
and a logical party to it would be the 
United Corporation through Consoli- 
dated Gas of New York and U. G. I. 


—————e 


Standard of New Jersey is the largest 
producer of natural gas in the East, hay. 
ing nearly 2,500,000 acres of producing 
or prospective gas leases. Columbia, 
Gas & Electric is regarded as the second 
largest producer. Both companies have 
vast gas producing and transportation 
properties and are in a position to supply 
the larger cities of the East. 


AAA 


Southern Natural Gas Corporation, 
a subsidiary of Tri-Utilities Corporation, 
will market in the near future $11,500,000 
of 6 per cent convertible sinking fund de- 
bentures to mature in 1944. Southern 
Natural Gas system supplies through 871 
miles of pipe line natural gas under long 
term contracts to distributing companies 
in important cities of the southeast, 
The cities thus supplied include Atlanta 
and Rome, Georgia; Birmingham, Besse- 
mer, Gadsden, Anniston and Tuscaloosa 
in Alabama; and Vicksburg and Columbus 
in Mississippi. 

AAA 

Gross earnings of American Water 
Works & Electric Company for the 12 
months ended March 31, 1930, increased 
to $54,688,149 from $51,598,792 reported 
in the previous 12 months. Net income 
available to common stock, after all 
charges, deductions for reserves, and pre- 
ferred dividends, increased for the period 
21.5 per cent and was equivalent to $3.92 
per share against $3.73 per share for the 
earlier 12 months. These amounts are 
based on outstanding shares at the end of 
the respective periods. 


AAA 


Expectation that Cities Service stock- 
holders were soon to receive rights 
materialized with the announcement 
of $120,000,000 offering to stockholders 
of 5 per cent convertible debentures, 
maturing in 1950. The rights, val- 
ued at about $42,750,000, accrue to 
common stockholders of record May 29 
and must be exercised and the debentures 
paid for on or before June 16, 1930. 
Holders of rights are permitted to pur- 
chase $4 principal amount of the deben- 
tures for each share of stock held, or 
$100 of principal amount for each 25 
shares owned. With the common stock 
selling at 38, each right has a value of 
$1.42. The debentures are convertible 
into Cities Service common stock be 
tween December 1, 1930 and June 1, 
1931, at $27.50 a share. 


AAA 


Empire Power Corporation has de 
clared a dividend of $3.04 per share on the 
participating preferred stock, payable 
July 1, 1930, to stockholders of record 
June 16, 1930. This amount includes 
back dividends of $2.475 per share and @ 
quarterly dividend of 56% cents, placing 
the issue on the regular $2.25 annual 
rate, as against $2.00 per annum Pre 
viously paid. 

THE FINANCIAL WoRLP 


* 














i 


st 
V- 
ng 
ia 
id 
ve 
on 
ly 


n, 
n, 


le- 
71 


eg 


er 
12 


od 
ne 


od 
he 
of 


ke 
its 
nt 


8, 
il. 


0. 
Ie 
ne 
or 


k 
of 
le 


1, 


e 
le 


rT SS wD 














= 


, RAIL RECONSTRUCTED 





o— 


concluded from 


page 8 





———___ eee 


a 





Prudence Company and other concerns 
in the real estate and other fields, pur- 
chased 135,000 shares of preferred stock 
of St. Louis Southwestern, carrying vir- 
tual control of the road, in April, 1929. 
These interests were anxious to complete 
the rehabilitation of the Cotton Belt, and 
large expenditures were made in 1929 to 
thatend. Furthermore, the new manage- 
ment determined to make a bid for the 
Southern Pacific’s eastbound fast freight 
business, which made imperative con- 
siderable reconstruction work on the 142- 
mile stretch between Corsicana, where 
connection with the Southern Pacific is 
made, and Mt. Pleasant, Tex., on the 
main line to St. Louis. In this territory 
the grades have been reduced from a 
maximum of 2 per cent to 1 per cent; 
curves from a maximum of 10 degrees to 
4 degrees; more than four complete 
circles of curvature eliminated; danger 
from overflow removed in eighteen differ- 
ent places; 22 miles of track constructed 
on new location; unballasted track fully 
ballasted; and light rail replaced with 
heavy rail. A large part of this;:program 
was completed in 1929, and charged to 
operating expenses of that year. 

As last year’s record obviously reflects 
an abnormal condition, it is prospective 
earnings rather than 1929 results that 
should be given most consideration. The 
point of greatest significance is the fact 
that the period of extraordinary expen- 
ditures for reconstruction and improve- 
ments is almost at an end. The manage- 
ment states that the rehabilitation is 
almost complete, and that the road should 
begin to show its real earning power in 
the last half of 1930. 

Since this is the case, it will be interest- 
ing to estimate the road’s earning power 
after the extraordinary: expenditures have 
ceased. The following table, which ap- 
peared in the 1928 annual report, com- 
pares the average expenditures for certain 
maintenance expenses during the six years 
1923 to 1928 inclusive, with the estimated 
average expenditures after 1930 assuming 
no substantial change in traffic or prices 


of labor and material: 
Estimated 
Future 
Average Expendi- 
1923-1928 ture 


Roadway Maintenance... $555,477 $400,000 
BME sscccnercccscce SEDIOTS - SOD000 
Rails and other Track Ma- 

BR on eiica’ 5. as aes wiatens 


438,324 325,000 

RE 157,565 — 100,000 

Tracklaying and Surfacing 1,241,806 1,100,000 

Freight Train Car Repairs 1,750,783 1,157,000 
enger Train Car Re- 

Ser 438,196 305,000 

Retirement of Equipment 204,951 102,000 


This table indicates that operating ex- 
penses should be reduced about $1,700,- 
per annum upon completion of the 
rehabilitation and improvement program. 
Such estimates are, at best, guesses which 
are subject to revision, but a more recent 
estimate of $1,300,000 may be regarded 
as conservative. This would be equiv- 
alent to about $7.55 per share on the com- 
mon stock. On this basis, 1929 earnings 
Would have been over $8 per share, and 
1928 earnings over $12 per share. With 
the completion of the road’s projected 
new short route from Memphis to St. 
Louis and the purchase of further modern 
equipment, most of the cost of both of 
which will be capitalized, and a high rate 
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INCREASE IN VALUE of NATURAL GAS 
CONSUMED IN UNITED STATES since 1920 





ALUE of natural gas consumed by 

homes and industries has practi- 
cally doubled in the last ten years, and 
now represents about 75 per cent. of all 
the gas produced. 


Nothing could more emphatically es- 
tablish the importance of natural gas 
than this record of increasing usage of 
a most efficient fuel for ever-widening 
purposes. Public utility generating 
plants are finding this fuel more and 
more necessary to the economical pro- 
duction of electric power, and industrial 
plants are benefited through lower pro- 
duction costs. 


The companies in the Appalachian Gas 
Corporation group have some of the 
most important established markets in 
the entire country for their product, the 
territory embracing highly industrial- 
ized areas in West Virginia, Kentucky, 
Ohio, Tennessee, Arkansas, Louisiana 
and Texas. The largest part of the 
production is sold under long-term 
contracts. | 


Our weekly publication “A ppalachiana” 
contains timely information on the natu- 
ral gas industry and the securities of this 
system. Your name will be placed on 
the regular mailing list upon request. 
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Appalachian Gas Corporation 
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St. Louis-San Francisco 


Railway Company 


6% Preferred Stock 


Circular on Request 


Earnings record, merger prospects, management, equity, 
yield and outlook for future growth, form the basis of 
a comprehensive study of this investment security. 


R. W. PRESSPRICH & CO. 


Members New York Stock Exchange 
New York 


160 Broadway 


Telephone: Hitchcock 0383 


























APRIL CHAIN STORE SALES 








April Sales 
(000 omitted) 
1929 


GENERAL MERCHANDISE: 


American Dept. Stores 958 
Consolidated Retail Stores. . 2,264 
2 eNO 8 156 
Le Sk 5,731 
Kline Bros 464 


1930 


McCrory Stores 

McLellan Stores........... 
Metropolitan Chain 
Montgomery Ward 

Murphy (G.C.)....... 
National Bellas-Hess 


Grand-Silver (Stores) 
Woolworth (F. W.)........ 


GROCERIES: 


American Stores 

Dominion Stores Ltd 
Federal Bake Shops 

Grand Union : 
Great Atlantic & Pacific. ... 
Jewel Tea Company....... 
Kroger Grocery & Baking... 


Nathan Strauss (meat) 
National Tea 

Pender (David)......... 
Reeves (Daniel) 


Shaffer Stores 
Southern Grocery Stores. -.. 


RESTAURANTS: 
B. G. Sandwich 
Bickfords 
Childs 
Exchange Buffet 
Secord (Laura) Candy Shop. 
Thompeon GT. H.).... <<9<0 
Waldorf System 


DRUGS: 


People’s Drug Stores 
Walgren Drug Stores 


CLOTHING: 
Best & Company 
Raynes BOOres. ... - ciccccce 
Lane Bryant 
Lerner Stores 
National Family Stores 
National Shirt Shop 
Sally Frocks 


SHOES: 


7 
1,636 


297 
1,496 
2,455 

604 


De Pssst o Sp sen 


1,947 
Melville Sh 


3,271 
994 


a 16 weeks end. April 16. b 5 weeks end. May 3. 





858 
1,783 
128 


c 


% 
+1 
+ 3 
+ 2 
+ 2 
+ 3 
+1 
+ 1 
+1 
+1 
+ 1 
+1 
+ 1 
— 2 
+ 4 
+ 3 
+ i 
+ 2 
+ 1 


tH $b FIT FEE 44+ Itt 1 4tttt+ 


a ttt++ +4444 


Four Months’ Sales 


1930 


2,982 
7,382 
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7 weeks end. May 3. 


1929 


4,589 
13,375 


e 7 mos. 
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(000 omitted) 
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of activity in the road’s territory 

does not appear to be any reason 
the St. Louis Southwestern coulq 
develop an earning power of 
share within the next few years, 

The ‘‘cumulative obligation” on ao. 
count of deferred maintenance of equip- 
ment, as well as of roadbed, has been 
almost completely eliminated, but the 
road is acquiring fifteen new high powered 
modern locomotives, the more efficient 
operation of which is expected to result 
in better service rendered and economies 
obtained. Orders for ten of these loeo- 
motives were placed in January, 1930, 
The completion of the reconstruction 
program will mean the end of the ab. 
normal wear and tear on equipment which 
is a part of such work, since it is necessary 
to maintain traffic under very difficult 
operating conditions. Transportation ex. 
penses are also increased by the difficulties 
of operation during a period of extensive 
reconstruction, and this abnormality also 
disappears upon the completion of the 
work. 

With the improvement program praec- 
tically complete, roadbed and equipment 
in condition to give good service, an 
aggressive management bringing new 
traffic to the lines, and general business 
conditions in the Southwest more prom- 
ising than those of most other parts of the 
country, the outlook for future earnings 
of the St. Louis Southwestern is favor- 
ably defined. The common stock is 
undervalued on the basis of prospective 
1931 earnings, and the patient holder of 
these shares should realize substantial 
profits. However, commitments in this 
stock are advisable only when the pur- 
chaser is prepared to forego income return 
and await developments over a period of 
two of three years, as there are several 
problems to be worked out before divi- 
dends may be expected on common. 
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STATUS OF PREFERRED 





The first of these is the question of the 
status of the 5 per cent non cumulative 
preferred stock. While the charter 
provisions governing this issue are loosely 
phrased, it would appear that, under the 
laws of the State of Missouri, in which the 
company is incorporated, a court might 
rule that this issue is entitled to par- 
ticipate, over and above the 5 per cent 
annual payment in any dividends which 
may be paid upon the common. As the 
latter has never received a dividend, the 
question has never been brought to a 
test, but it undoubtedly would be brought 
into court if a dividend were declared 
upon the common without a prior clarifica- 
tion of the issue. 

The other main consideration in regard 
to dividends on the common is a matter 
of the Interstate Commerce Commission’s 
valuation of the road. Unless this valu- 
ation is revised very substantially upward 
in view of the O’Fallon decision, or the 
principles which may be established in 
the Brimstone or other test cases on rail- 
road valuation, the Cotton Belt will be 
liable to recapture proceedings as s000 
as it begins showing its real earning power. 
It is, therefore, practically certain that ne 
dividend will be paid upon the commot 
stock until the valuation question is Col 
siderably clarified. This may 
several years, but it is already evident 
from the O’Fallon and Brimstone cases 
that the I. C. C. valuation of the 5t 
Louis Southwestern will have to be i 
creased, probably by a large amount. 


THE FINANCIAL WOBLP 








An Opportune Time to Buy 


Some of these Stocks 


...and to sell others 


This list is composed of two classes of stocks. 


The recent market reaction affected some of them 
much more than others. All of them are supposed 
to represent strong companies in good financial 
condition. 


Yet, while some of these stocks are now in a position 
to rise markedly, giving great profit to their holders, 
others probably will remain about stationary through 
the next great advance in prices. 


Which Will Show Profits? 
Do you know which will advance? 
Our latest bulletin deals in detail with the conditions 


affecting both of these groups, telling which should 
be bought, which sold—and why. 


It tells specifically at what prices the attractive stocks 
can be profitably acquired. The definiteness of the 
advice is typical of the specific information always 
given to our clients. Special notices are also sent 
when rapid action is necessary. 


When You Should Sell 
But Van Strum Financial Service not only tells you 


Air Reduction Lambert 


Allied Chemical - Radio Corporation 
American Can 














Reynolds Tobacco 
Amer. & For. Power Revel Beetale 
ree Standard Brands 
Elec. Bond & Share ; : 
Gen.Amer.TankCar 5**™4- jon of Calif. 
General Electric Stand. Oil of Ind. 
General Foods Texas Corporation 
Goodyear Rubber Union Carb. & Carb. 
Inter. Harvester United Air & Trans. 
Inter. Tel. Westinghouse Elec. 


when to buy. With equal definiteness, it keeps you 
informed of developments and tells you when to 
take your profits and shift to other securities. 


As an example of the success of Van Strum Recom- 
mendations, the forecasts of the general trend of 
the market during the last 14 months showed an 
average profit of 85 points, while market averages 
in the same period declined 35 points. 


Simply fill in the attached coupon to receive this 
bulletin without any obligation. 





VAN STRUM FINANCIAL SERVICE 





Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me a confidential copy of your 
latest Bulletin analyzing the above stocks. 

















May 21, 1930 
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Dividends Declared 











Pe- Pay- 
Company Rate riod able 

Am. Multigraph............. 624%c Q June 1 
ON a ee 25¢ Q June 2 
Alabama P. $7 pf............ $1.75 Q July 1 
SS * Seeeeseree 150 Q July 1 
> ) eee $1.25 Q Aug. 1 
Aun. Rolie MN... ....0000000 50c Q July 15 
Alabama Gt. South............. $2 SA June 28 
es COS | er 50c SA June 1 
Naa $1 Q June 10 
Ne ee 25c Q June 2 
Atlantic Refining.............. 25¢ Q June 16 
SERN 6s sib unas cee read 50c Q June 2 
eS Sere 75¢ Q June 2 
Cont. Pub. Ger. A... .........+ 4334¢ Q June 15 
TS eee $1 Q July 1 
> ee $1.50 Q July 1 
Sree $1.75 Q July 1 
Cent. States Elec.............. 10e Q July 1 
eas $1.50 Q July 1 
DSTI. ....scscco005kae Q gay & 
See eee 2c .. June 1 
Beech Nut Packing............ 75¢c Q. July 10 
oS errs: 75ec Q June 2 
EIN 556s sh cine sooo ener 50ec Q June 16 
(Cnpedcole Ember... ...6.sc0cces $3 Q July 1 
See ee $3 SA July 1 
Goodrich (B. F.)Co............ $1 Q June 2 
Clark Equipment............. 75¢ Q June 16 
Collins & Aikm pf........... 14% Q June 2 
Columbia Pictures pf.......... 75c Q June 2 
SQ) aaa $2.50 Q June 30 
Chi. Rock Isl & P........... 14%% Q. June 30 
7S ER ere 3% SA June 30 
Cj. eee 3%% SA June 30 
eS eens $1 Q June 2 
Eastman Kodak............. $1.25 Q July 1 
eee ee $1.50 Q July 1 
Federal Lt. & Trac........... 37%e Q July 1 
Imperial Oil Ltd............. 12%c Q June 2 
Hartman CorpA.............. 50c Q June 2 
GSC Les seu nukeone ste Q June 2 
oS Be eae Q June 30 
Indiana Ser. 7% pf.......... Q June 2 
SE rans scascunke Q June 2 
Insull Ut. Inv. pr. pf......... Q July 1 
Tron Fireman Mfg............. Q June 1 
Lehigh Port. Cem. pf......... Q July 1 
Mercantile Stores........... Q May 15 
Miller & Hart................ 8744cQ July 1 
Mangel Stores pf.......... Q June 1 
Metro-Gold Pic. pf.......... Q June 14 
Morison Elec. Sup...........-. 25c Q June 1 
Munsingwear, Inc............. Q June 1 
Miller (1.) &Sons............. 50c Q July 1 
, | eae $1.6244 Q June 2 
NED. . cchcnwemesce 75¢ Q June 10 
Penn. Gas& El.,A..........3874%¢ Q June 1 
Phoenix Hos. ist pf. /........ $1.75 Q June 1 
Pratt & Lambert.............. $1 Q July 1 
Nat. Family Stores............ 40c Q June 1 
° re es 50c Q June 1 

Nat. Dairy Prod...........0.. 50c Q July 1 
SINE chawahassohesnee $1.75 Q July 1 
oS ee $1.75 Q July 1 
Outboard MotorsA........... 45¢ Q June 2 
Penick & Ford Ltd............ 25¢ Q June 17 
i 2 eee? $1.75 Q July 1 
Pac. Am. Fisheries............ 5 Q June 1 
Parker Rust Proof........... 62%c Q May 20 
Pines Winterfront............. 25c Q June 1 
Remington Rand............. 40¢e Q July 1 
SS eer $1.75 Q July 1 
> SS een $2 Q July 1 
Revere Cop& B,A............- $1 Q July 1 
LS ae ae $1.75 Q Aug. 1 
Oe, Scie I TRY... .0 00000 2% Q July 1 
U.S. Stores Ist pfi.n......... $1.75 Q June 1 
Southern Pacific............. 14% Q July 1 
Standard Dredging. .... ..15¢ Q June 1 
Thompson Prods. pf.........$1.75 Q June 1 
eS 6 40c Q June 2 
F. Simon & Co. pf........... $1.75 Q June 2 
Goodrich (B. F.)Co............ $1 Q June 1 
OS eae 62144¢ Q June 1 
Stand. OilofNeb............ 614%e Q June 20 
Timken Detroit Axle pf....... $1.75 Q June 1 
Timken Roller B’r’g .......... 75¢ Q June 5 
Ge ee $1 Q June 20 
Underw Ell Fisher........... $1.25 Q June 30 
AeA ee $1.75 Q June 30 
Union Pacific Ry............ $2.50 Q July 1 
White Mot Sec. pf........... $1.75 Q June 30 
Utility Eq. $5.50 pr.......... $2.75 SA June 2 
Ward Baking pf............. $1.75 Q July 2 
Westfield Mfg................ 50e Q May 15 
Wheatsworth, Inc............. 25¢ Q July 1 


Hldrs. of 
Record 
May 17 
May 15 
June 14 
June 14 
July 15 
June 30 
May 24 
May 15 
May 29 
May 16 
May 21 
May 20 
May 20 
May 26 
June 11 
June 11 
June 11 
June 5 
June 5 
June 5 
May 15 
June 25 
May 15 
May 23 
June 12 
June 12 
May 19 
May 29 
May 20 
May 19 
May 29 
June 9 
June 9 
June 9 
May 15 
May 31 
May 31 
June 13 
May 15 
May 19 
May 19 
June 2 
May 15 
May 15 
June 14 
May 15 
June 14 
April 30 
June 15 
May 20 
May 29 
May 15 
May 16 
June 20 
May 23 
May 20 
May 20 
May 17 
June 16 
May 20 
May 20 
June 3 
June 3 
June 3 
May 19 
June 5 
June 13 
May 15 
May 10 
May 15 
June 7 
June 7 
June 7 
June 10 
July 10 
June 2 
May 19 
May 26 
May 15 
May 20 
May 20 
May 16 
May 19 
May 17 
May 24 
May 20 
May 20 
May 31 
June 12 
June 12 
June 2 
June 12 
May 15 
June 17 
April 30 
June 20 


RIGHTS ON N. Y. S. E. 


Stock . Record Expires 
Amer. Rolling Mills... .... 10-25-29 6-16-30 
Amer. Tel. & Tel... ...... 5-23-30 8- 1-30 
Chic. R.L & Pac......... 3- 7-30 5- 9-30 
Ludlum Steel............ 4-25-30 5-19-30 
Peerless Motor........... 4-18-30 5- 9-30 
Radio-Keith-Orpheum.... 4-28-30 5-19-30 
Truax Traer Coal........ 5- 9-30 5-29-30 
Warner Quinlan.......... 4-25-30 5-15-30 
Domsth Hath. ........ 600 4-25-30 5-14-30 





Privilege 
1-5 @ 104 
1-6 @ 100 


*Stockholders privileged to subscribe to 414% conv. bonds 
@ 95 to extent of 25% of their holdings. 
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N interesting development among 

New York banks was announced 
recently, resulting in the entrance of 
new interests in two institutions. The 
Rockefellers have for some time been 
the dominant interests in the Equitable 
Trust Company and have also had a 
substantial interest in Bankers Trust 
Company. Their holdings in the latter 
institution have been sold to a group 
headed by Seward Prosser, chairman 
of the Bankers Trust, and Landon 
K. Thorne, president of Bonbright & 
Company. The number of shares sold is 
reported to be between 175,000 and 185,- 
000, and it is understood that this amount 
will be increased to 200,000, representing 
approximately 8 per cent of the total 
shares outstanding. Bankers Trust has 
long been regarded as a Morgan bank 
and the close affiliation between that 
house and Bonbright & Company further 
strengthens the position of these interests 
in Bankers Trust. 

The merger of the Chase National 
Bank and the Equitable Trust Company 
brings the Rockefeller interests into the 
largest bank in the country. Coincident 
with the announcement that the Rocke- 
fellers had sold their interest in Bankers 
Trust Company, Winthrop W. Aldrich, 
representative of the Rockefellers, retired 
as a director of that institution and as- 
sumed the position of president of the 
enlarged Chase National Bank. This, 
however, was made necessary by laws 
against interlocking directorates which 
prohibit directors of national banks from 
being directors of trust companies also. 


AAA 


The announcement of these charges 
brought the usual crop of merger rumors, 
all of which were denied by the officers 
of the companies involved. Among the 
several combinations mentioned was that 
of the Irving Trust Company with the 
National City Bank and again with 
the Central Hanover Bank & Trust Com- 
pany. There appears little likelihood that 
National City will acquire Irving Trust, 
as it is now well intrenched in the trust 
field through the City Bank-Farmers 
Trust Company. The consolidation of 
Irving Trust and Central Hanover ap- 
pears logical, as both operate along the 
same lines. 

AAA 


The report of Shenandoah Corporation 
and its subsidiary, Blue Ridge Corpora- 
tion, for the three months ended March 
31, last, shows total profits of $4,704,473, 
of which $528,053 represented profit on 
sales of securities after applying $1,103,- 
240 reserve for investments created in 
1929 out of capital surplus, and $2,417,- 
824 stock dividends valued at market 
prices following the record date. After 
allowing for expenses, interest, subsidiary 
preferred dividends and minority inter- 
est, there remained $3,165,085 available 
for dividends on Shenandoah stock. The 
net asset value, after deducting liabilities 





——==EEE 


amounting to $7,779,962, was $139,721. 
087. The company’s holdings of Blue 
Ridge, amounting to approximately 6,. 
250,000 common shares, were taken at the 
market prices of that company’s under. 
lying securities. Allowing for the pre- 
ferred stock at $55 a share, the liquidating 
value of the common stock amounted to 
$15.95 a share on April 30, last. The only 
change in the company’s portfolio was 
the acquisition of a block of shares of 
Kraft-Phenix Cheese. 

Total income of Blue Ridge for the 
first quarter amounted to $3,897,204 of 
which $1,678,738 was stock dividends 
taken at market prices following record 
dates, and $720,723 profit on sale of se 
curities after supplying $910,588 of re 
serves for investment created last year, 
Net profits, after expenses, amounted to 
$3,801,870. The value of net assets based 
on market prices as of April 30, last, was 
$158,728,432, which, after allowing for the 
preferred stock at $55 a share, is equal to 
$12.73 per share of common stock. No 
material change occurred in the portfolio 
since the beginning of the year. 


AAA 


The Reliance International Corpora- 
tion, an investment trust managed by the 
Reliance Management Company in re 
turn for a fee not to exceed 1% per cent 
per annum of resources of that company, 
reports, for the first quarter of the year, 
income from investments only of $139,039 
and profit on sale of securities of $265,653. 
Company’s security holdings appreciated 
$1,015,410 since the first of the year, 
from an unrealized loss of $1,210,610 to 
an unrealized loss $195,200 on March 17, 
last. The liquidating value of the units 
of one share of preferred and one share of 
class A stock amounted to $63.84 a unit 
on March 24, 1930, as compared with 
$60.41 a unit on December 31, 1929, and 
original paid-in value of $63.50 a unit. 


AAA 


Solvay American Investment Company 


reports net income for the year ended 


March 31, 1930, of $3,594,353, equal to 
$9.86 a share of 300,000 shares of common 
stock outstanding, after payment of 
dividends on the 514 per cent preferred 
stock. These compare with earnings I 
the previous fiscal year of $2,204,350, or 
$7.34 a share, when no preferred was out- 
standing. As of March 31, last, security 
holdings had a market value of $149,286,- 
414 compared with a cost of $79,457,499, 
indicating an appreciation of $69,828- 
915, or more than 87 per cent. After 
deducting dividends paid the net asset 
value applicable to the preferred stock 
amounted to $149,510,771, or $598 ? 
share. The preferred stock, carry 
warrants to purchase common sto’. of 
Allied Chemical & Dye any time up 
September 1, 1934, at $325 a share, is the 
only issue in the hands of the publie; 


the common stock is all held by Solvay 
Company. 
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Tell Your Friends With an Investment 


> | Problem About the Privilege of Securing 
: Confidential Advice By Letter 


ANY investors would welcome the opportunity of subscribing for Taz Financiau Wor tp if they 
realized the value of one phase of our service which is frequently overlooked. 
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Each subscriber for Taz Financiat Wor xp not only receives 52 weekly issues of that investment guide, 
and 12 copies of ‘‘Monthly Appraisals of Listed Stocks,’’ but also the valuable privilege of submitting 
inquiries by letter to our Confidential Advice Department. 


The privilege of securing advice by letter is strictly limited to actual subscribers of record for Tue 
FinanciAL Wortp. This privilege is not available to newsstand buyers or to former subscribers. 


Most of our subscribers consider the Confidential Advice Privilege by letter as one of exceptional value 
and are glad to comply with the simple regulations that are necessary in order to secure satisfactory results 


from this phase of our service. 


It is obvious that in a service of this kind there are distinct limitations beyond which we cannot 
reasonably go. For instance, it is contrary to our rules to make a personal survey of a subscriber's 
complete holdings in one report. While we do not place any stated limit as to the number of inquiries 
that a subscriber may make, it is expected that no subscriber will ever submit more than a half dozen 
inquiries in any one month. (Subscribers wishing a personal survey of their entire holdings may have 


this done upon payment of an additional fee.) 


To Obtain Satisfactory Replies To Inquiry Letters 
Subscribers Should Observe These Rules 


1. Each letter must be limited to one security. This 
permits having a specialist in each particular field give 
individual attention to inquiries and this eliminates 
the delay in routing through several departments. 
Our opinion as to purchase, sale, or retention of any 
security will be promptly given and the reasons for 
this opinion briefly stated. 


2. Address all communications to the “Confidential 
Advice Department” and not to any individual. In 
directing them personally to members of the staff 
unnecessary delays are occasioned because the ad- 
dressed is likely to be engaged in field work or out- 
side investigation. Change of address and other de- 
partmental subjects must be treated in a separate letter. 


Each letter must be complete in itself, without referring 
to previous communications. 


3. Letters should be made legible and the use of 
symbols or abbreviations avoided. Write on one side 
of paper only. 


4. A self-addressed, stamped envelope must accom- 
pany each inquiry. In making telegraphic inquiries 
the identification and complete mailing address of 
the subscriber must be given. 


We are perfectly willing to give replies by tele- 
graph provided telegrams of inquiry are prepaid. 
Our replies in all such instances must of course, be 
sent collect. 


If you happen to be an investor who has not yet experienced the many advantages of our free Con- 
fidential Advice Department in accordance with the above rules, it will pay you to send in $10 for a 


year’s subscription for our Threefold Investment Service, which is descri 


ed in the coupon below. 





Tt 5 





PROFIT MOST BY MAILING THIS COUPON TODAY 








{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Piace, New York 


_For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including: 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of ‘Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb. 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry letter is limited to 
One security but you may make several inquiries in any one 
calendar month. 


Also a copy of “When to Sell,” and ‘Sound Investment Rules.” 
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4 Anglo-Chilean Nitrate _ 


Stock advanced sharply to new high 
levels for year following report of proposal 
to form $400,000,000 combination which 
would constitute a practical monopoly in 
the naturai nitrate industry and also 
protect the present industry from the 
competition of synthetic nitrogen. Such 
a development has been rumored for 
some time past but no actual announce- 
ment was made public until last week. 
Whether or not such a “eartel’” will 
help the industry is highly uncertain and 
hardly warrants current prices for the 
shares. 


4 Appalachian Gas 7" 


Recent transfer of stock to listing on the 
Curb has attracted considerable interest 
to the shares, due in part to its present 
low price range. In addition to acquiring 
a large interest in Memphis Natural Gas, 
Appalachian now holds 200,000 acres of 
gas producing lands in Ohio, Kentucky 
and West Virginia, as well as 215,000 
acres in the Eagle Pass fields in Texas, 
the latter coming under control through 
the acquisition of the Texas Gas Utilities. 
In the affiliation with Memphis Natural 
Gas, Appalachian received access to the 
Monroe fields. An _ official estimate 
places combined gross revenues of Ap- 
palachian for the first full year of opera- 
tion at $5,704,549, and net earnings 
accruing to securities owned by Ap- 
palachian on securities held at $1,864,000 
after all charges. 


4 Bellanca Aircraft “D” 


Stock came to life suddenly during the 
past week in probable reflection of the 
announcement that the largest sales re- 
ported by any one exhibitor at the New 
York Air Show which closed last week 
were those of the Bellanca Aircraft Cor- 
poration. Ten models of transatlantic 
monoplane Columbia were sold, valued 
at $225,000. Eight of the sales were to 
Canadian interests, six of them to the 
Canadian Department of National De- 
fense. All were equipped with floats and 
will be used as ssaplanes. 


4 Copeland Products ” 


Among the several low priced shares to 
give a good account of themselves during 
the past week was Copeland Products. 


— 


6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n. Unusually attractive fer investors. 


Circular F W on request. 
National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 


—————[—[—[—[———Saa>an@2=amn=————— 
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Stock advanced to best levels of year 
following announcement from company’s 
plant that May production would break 
all previous monthly records for the com- 
pany. Company, however, is confronted 
with increasing competition which is apt 
to become more severe as the year pro- 
gresses. 


4 Darby Petroleum =" 


Annual report for 1929 issued during the 
past week showed net of $1,155,582 
equivalent to $1.13 a share on 1,019,392 
no par common shares. In 1928 net of 
$803,558 equalled $2.07 a share on 388,- 
073 shares then outstanding. 


4 Deere 


Report from company indicates that 
sales for first quarter of current year 
exceeded the sales of the same period of 
1929. While no further price cuts in the 
industry are anticipated it is expected 
that sales during the next few months 
may show a slight falling off compared 
with a year ago, due to recent irregu- 
larity in crop prices. <A large crop 
together with favorable prices will, of 
course, stimulate sales toward the close 
of the year and offset any decline ex- 
perienced at this time. 


4 Ford Motor of France = 


Company has declared an initial divi- 
dend of 7.6 franes of American deposit 
receipts. The dividend is less the ex- 
penses of the depositary. 


4 Gulf Oil gs 
Fire in company’s properties at Bayonne, 
New Jersey, had no important effect on 
price of shares. Most of the issue is held 
by the Mellon family, and the trans- 
actions on the Curb are believed to 
represent investment rather than specu- 
lative commitments. Estimates of the 
fire damage varied from $3,000,000 to 
$5,000,000, neither of these amounts being 
large enough to cripple seriously a com- 
pany with assets of nearly $700,000,000. 
Some observers predicted that operations 
at the New Jersey plant might be retarded 
for a time, but this should not cut 
materially into earnings. 


4 Hazeltine <= 


Announcement that company had 
doubled its dividend rate to $2 annually 
explained the recent strength in the issue 
and its ability to sell in new high ground 
for the year while the main list was 
easier. Ability of the company to in- 
crease its distribution to stockholders 
was significant in view of the fact that 
radio manufacturing companies have been 
prominent in the list of sufferers from the 
business depression. Hazeltine, however, 
as a holder and licensor of patents to 
some of the more stable companies in 
the radio set field has benefited from the 
need for better models to face the severe 
competition and cut price conditions in 
the industry. 


a? 


—_—__= 
4 Horn & Hardart “Bo 


For the first time in its history, company 
issued an annual report giving not only 
1929 but 1928 earnings in full, together 
with a balance sheet. Net for 1929 of 
$2,027,792, after writing off $246,927 fo 
demolition of buildings and for jm. 
provements, was equivalent to $3.27 9 
share on 560,024 no par common shares, 
For 1928, net of $2,061,729 was equal to 
$3.33 a share. Balance sheet disclosed g 
rather unfavorable financial position with 
current assets of $1,300,432, less than cur. 
rent liabilities of $1,879,972. The com- 
pany’s land, buildings and equipment 
is carried at $11,393,407 after deducting 
depreciation of $3,664,242. Goodwill or 
rights to use the “‘Automat’’ method of 
food distribution is not capitalized. 


4 Insurance Securities “B” 


Stock was strong and active during the 
past week following issuance of balance 
sheet for March 31, 1930. Statement 
reflects the results of a highly successful 
first quarter and also shows gratifying 
increase in business. Surplus account 
on March 31, 1930 was $7,470,521, 
which compares with $7,413,180 on 
December 31, 1929. This represents an 
increase of $57,341 after dividends for 
the quarter, amounting to $304,318. 
This indicates a total profit for the 
quarter of $361,559, which is equivalent 
to 41.6 cents per share of stock out- 
standing. Commenting on the large in- 
crease in premium income for the quarter, 
President W. Irving Moss said: ‘‘ Writing 
practically all lines of insurance, and 
drawing income from almost every field - 
of industry and commerce in 45 States, 
the eight operating companies of the 
Insurance Securities group enjoyed sub- 
stantially better business in the first 
quarter of 1930 than in the same quarter 
last year. Compared with the first 
quarter of 1929, which is generally re- 
garded as having been a highly prosperous 
period, the first quarter of 1930 has 
shown an increase of approximately 36 
per cent in the combined premium income 
of the Insurance Securities group. The 
figures were $6,339,855 for the first 
quarter of 1930, compared to $4,665,638 
in the same period last year.” 


4 Kolster Brandes “D” 


The first report of this company, covering 
a period of 14 months to February 28, 
1930, showed a net profit of $156,000, 
which amount includes also the profits of 
Brandes, Ltd., for two months prior to 
the incorporation. After income taxes 
and write-offs of preliminary expenses, 
$13,400 was carried to surplus. In its 
circular issued in March, 1929, the com- 
pany estimated net earnings for the first 
year at $466,000. This discrepancy be 
tween estimated and realized earnings 
was explained by the management 4s 
resulting from a four months’ delay 
the completion of the extensions 

factories which had the effect of con- 
siderably restricting output and profits. 
In addition, there has been a marked 


THE FINANCIAL WORLP 

















































































































































































































..» off in the public demand for the ae nn) | =—_— ~e om 
company’s products which, however, is DIVIDENDS DIVIDENDS 
believed to be only of temporary 
character. In spite of these adverse 
laims to have done 
factors company ¢ 
fairly well in 1929 and better than many Indiana Service 
ofits competitors. The Corporation 
. North American a 
— Newmont Mining —_ Co p Notice of Dividend 
B” Stock was one of the strongest of the y The Board of Directors of the 
coppers during the past week following QUARTERLY DIVIDENDS Indiana Service Corporation has 
ny the report of a reversal in the trend of red declared the following regular 
nly metal price. While this company has No. 105 on Common Stock of 21%.% quarterly dividends: 
metar : 2 in Common Stock (at the rate of 1/40th 
her large investments in many leading copper of one share for each share held); and One and three-quarters per 
of shares it also holds a number of oil stocks No. 36 on Preferred Stock of 114% cent (1%%) on each share of the 
for yhich have recorded substantial gains in cash (at the rate of 75 cents per share) ae sa = per cent (7%) 
; referred Stoc 
im- ‘nce the first of the year. Among the Will be paid on July 1, 1930 to 
’ 5 el in large block of Continental respective stockholders of record at the Oncand one-half per cent (1%%) 
< lat sah has had & sharp advance durin close of business on June 5, 1930. on each share of the outstanding 
; Oil whic 8 six per cent (6%) Preferred Stock. 
to the past two weeks. Robert Sealy, Treasurer t 
re P The above dividends are payable 
: Junc 2, 1930, to stockholders of 
ith 4 Perfect Circle —_ record May 15, 1930. 
> ° 
“* Net for first quarter of 1930 amounted = 4. rig - de — FRED H. SCHMIDT, Secretary. 
ent to $162,123 or the equivalent of 99 cents NEW ee CITY eee 
. a h 
Ing ashare on 1 gece = hare eg ‘ At a meeting held today. the directors ot this. company G R ‘I 
or In the same period 0 » het o | fifty cents ($1.50) om each share of its Cumulative and ary Kallways 
of 939 equalled $1.26 a share on the same oe ig Finley =| pet, See ane ———. C om 4 rs 
, , 7 s a ‘ a ng, 1 , 1930, e! recor 
basis. Decline in earnings is attributed at the close of business oi Suné 10th, 1930, and the regu i y 
: r e. , r wi. aera 
. to sow motor trade. It is understood on each share of ts Cumulative and Participating Second Notice of Dividend 
erence » ISsl , 
B the nar pacagers more favorable during July ist. 1930, 16, stockholders of record at ihe close of ” pee — -_ 
usiness on June m E 
the April and early ay. Dated, New York, May 7th, 1930. The Board of Directors of the 
1¢@ B. M. FELLOWS, Treasurer. G Rail Cc h 
a ” eal eegyss ary Railways Company has 
ant Standard C P &S Cc declared the regular quarterly divi- 
ful Earnings for the first quarter ended XM dend of one and eight-tenths per 
- March 30 amounted to $200,170 as ey pein aS on each on _ wa 
in’ ith 152,778 in the same outstanding seven an o-tenths 
21 compared with $ per cent (7.2%) Class A Preferred 
’ period of 1929. New stock has been Stock of the Company, payable 
og : , 
= placed on a regular annual dividend basis [ June 2, 1930, to stockholders of 
*e of $2.40 a share, which is equivalent to Prorunns May 13,1930 record May 20, 1930. 
" $4.80 a share on the old stock. ; Company, The Board of Directors of the Metro-Goldwyn B. P. SHEARON, Secretary. 
; last year, paid a special dividend of $3 pe a etiem ont ae an > eaney 
° e,e ivi on e rv 
- in addition to the regular payment of $4 ciamuae. payable onthe 14th day of June, 1930 
, a share on the old stock. to stockholders of record at the close of business yi 
May 29th, 1930. 
vF aUni . ecm "Checks will be mai(D BERNSTEIN Chicago South 
er, United Verde Extension B Vice President & Treasurer. Shore and South 
ng Company apparently expects that con- Bend Railroad 
nd sumers are now going to buy copper in AM reds 
, Ae eporting production s A 
ld good volume. After repor ng . WARD BAKING Notice of Dividend 
8, of the metal lower month by mont CORPORATION — 
he beginning with November, it shows for The Board of Directors of the 
b- April an inerease of about twenty per New York, May 8, 1930 Chicago South Shore and South 
st cent over March. See ee ee Bend Railroad has declared a quar- 
er quarters percent (134%) on the Preferred terly dividend of $1.62% on each 
st Stock of this Corporation has been = share of the anes pry 
elared, payable on July 1, 1930, to stock- Cumulative Preferre tock of the 
hold f d at the cl f busin 
e- DIVIDENDS Jane 17, 1980. at the close of business Company, payable June 2, 1930, to 
us JOHN M. BARBER, Treasurer stockholders of record May 15, 93 le 
. B. P. SHEARON, Secretary. 
i. Monongahela West Penn _— 
1e Public Service Company F. & W. Grand— West Ohio Gas 
st siiditie ae eeiinaa Silver Stores Inc. c 
8 ivi ompan 
The Board of Directors of the Monon- Common — ¢ -aeprp — Y 
gahela West Penn Public Service Com- At a special meeting of the Board of Dir —— ¢ “el 
pany has declared quarterly dividend No. held today, a dividend of 1% in common stoc Notice of Dividend 
, #8 of one and three-quarters per cent ||| | 98, the, Common Stock, was declared. payable — 
(43% r shi on the 7% Cumu- , , : 
g lative gf nr Bong Be for Pag quarter 7 ieee ese S, WASSER, Secretary. The Board of Directors of the 
ending June 30, 1930, payable July 1, lied ‘ West Ohio Gas Company has 
’ 1930 to stockholders of record at the declared the regular uarterly divi- 
, close of business June 16, 1930. ye yo d 
f Page i T C & Chemical Co : end of one an ree-quarters 
. E, MILier, Secretary. ennessee Copper emica rporation per cent (134%) oneach share of the 
? 61 Broadway, New York outstanding seven per cent (7%) 
§ “ {The Board of Directors of the Tennessee Copper & Class A Preferred Stock of the 
a ™m nm J 
, dividend of twenty-five (250) cents per share on the ie- Company, payable June 2, 1930, to 
sue ni nding ca ic. “ 
CL IDEND elo yable une - 1936, to, stockholders of Feoord at thé manag sn sian 
- n n a ° le 
ASS A COMMON DIV eS es e transfer books B. P. SHEARON, Secretary 
National Public Service May 12,1990, = H: WESTLAKE, Treasurer. 
' Corporation Underwood E‘liott Fisher Company 
National Power & Light Company A dividend of $1 75 a share on the Preferred 
At a meeti f the Board of Directors, “ing 
| the rear quarteny evident of Forty $7 Proferred Stock Dividend sack endl cvitend, of Stas» Have fee 
os ($.40), per share was declared on The regular quarterly dividend of $1.75 per share on | Company will be payable June 30, 1930, to 
ass A Common Stock, payable June the $7 Preferred Stock of National Power & Light Com- | stockholders of record at the close of business 
15, 1930, to stockholders of record at the any bas been declared for payment July 1, 1930. to | June 12. 1930 
close of business May 27, 1930. olders of record at the close of business June 14, 1930. . * ©. 8. DUNCAN, Treasurer. 
C. B. ZEIGLER, Treasurer. A. C. RAY, Treasurer. a ; 
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A AVERAGE STOCK PRICES 





1930- 
May 14 May 7 Apr. 30 
Railroads...... ; 156.78 155.28 156.08 
Industrials. .... . 171.60 161.90 174.40 
Combined....... 160.41 152.93 161.96 


A FEDERAL RESERVE REPORTS, MEMBER aes 





(000,000’s omitted) 





Deposits—New York City......... $6,772 / 

Deposits—Outside New York City.. 13,685 13,730 
Loans on Securities—N. Y.C...... 3,409 3,511 
Loans on Sec.—Outside N. Y. C..... 4,850 4,870 
Investments—New York City...... 872 866 
Investments—Outside N. Y.C..... 2,083 2,071 
Total loans and discounts.......... 16,852 16,964 
Total net demand deposits......... 13,327 13,581 
Total time deposits... .......s.006 7,079 7,055 


qOther than U. S. Govt. securities. 


May 7 Apr. 30 
$7,002 





A WEEKLY BANK CLEARINGS 
(000,000’s omitted) 


ge Se 6 a ; 8,263 
Outside of New York City........ . 4,138 
1930 
A MISCELLANEOUS May 14 
Total brokers’ loans (000,000)...... $4,007 
Federal reserve ratio (System)...... 83.6% 
Federal reserve ratio (N. Y.)....... 86.8% 
1930 
May 4 
eg eee eer 942,899 


Ma 
Daily Av. Crude Oil Prod. (bbls.)... 2,59 





A FOREIGN EXCHANGE A COMMODITY P 
1930 1929 1930 
Par Mayi14 May15 
$4.86 24 England..... .$4.8513/16 $4.8523/ge] Wheat. . . $1.02 34 
392 FHrance...... 3.92% 3.90% | Rye... -70 3% 
5.26 Italy....... 5.243/16 5.234% | Flour.... 5.85 
13.90 Belgium*....13.94% 13.88 Coffee.... .09% 
23.82 Germany....23.8534 23.75 Sugar... -0490 
14.069 Austria......14.25 14.10 Tron.....20.75 
40.20 Holland... ..40.19 40.17% | Steel.....33.00 
26.80 Denmark... .26.74 26.64% | Lead..... .056 
26.80 Norway... . .26.74 26.65 % Copper... .13 
26.80 Sweden..... 26.8014 26.70 Zinc... -0460 
49.85 Japan....... 49.37 44.62 -3300 
42.45 Argentinay. .38.18 42.05 Cotton... .1635 
#12.00 Brazilf...... 11.85 11.87 Silk...... 4.20 
B27 - Ghile.......< 12.10 12.06 Rubber.. .143 
1.00 Can. Dollar. .99.90 99.34 Gasoline... .143 





5,150 


May 14 May15 


*Belga. tPaper Peso. tPaper Milreis. §May futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended 
April 26 

EASTERN DISTRICT 1930 
OTR OC TONED 5 once nee vcen sven’ 59,727 
6 Sy | 30,345 
Cleve., Cinn., Chicago & St. L....... 26,875 
Delaware & Hudson.... .......00e0 16,779 
Delaware, Lackawanna & Western.... 22,279 

Pe ee oa ean Ga hee lk he oi eee 35,320 
Ne ee a 27,572 
New York, New Haven & Hartford... 31,959 
ae OO ee Ee 70,145 
New York, Chicago & St. Louis...... 23,549 
a. a ae 142,357 
a ee ee 13,195 
Ee ee 43,473 
of eo, a ne are 9,138 
SOUTHERN DISTRICT 
A ge Ee i 18,295 
Oe Se 41,544 
Louisville & Nashville. .............. 33,197 
ee Ag | ee ens 16,464 
Southern Ry. System.............0.. 44,980 
NORTHWEST DISTRICT 
Chicago & Great Western............ 6,365 
Chicago, Milwaukee, St. Paul & Pacific 33,288 
Chicago & Northwestern............. 43,883 
ahs cores einen wees ew 43,883 
ee ed io 35's 5 sin b poe ow 14,880 
PRE NS cs oc ka kb we wn os aeee 16,109 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe........ 37,344 
Chicago, Burlington & Quincy........ 32,284 
Chicago, Rock Island & Pacific. ...... 30,102 
Chicago & Eastern Illinois........... 6,841 
Denver & Rio Grande Western....... 4,908 
ES ae a nce baie hairs ws be > 28,615 
See cars. ve siccn's hi & bie OO 24,029 
IN ooo. ss ooo a be ew okie 3,106 
SOUTHWESTERN DISTRICT 
Kansas City Southern. ........ccccce 5,500 
Missouri-Kansas-Texas.............. 9,719 
JS SS ae 33,577 
St. Louis-San Francisco. :............ 17,194 
St. Louis-Southwestern.............. 5,854 
a. Moa oss «sve Shaesae ed 10,495 


(Compiled from American Railway Association figures) 


Same 


week 
1929 
67,552 


31,774 


24,028 
45,182 
36,938 
19,038 
49,340 


6,337 
37,882 
54,836 
54,836 
22,476 
18,454 


41,532 
33,628 











36 





—eEyQyQyQYQYQQ 


to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FInaNcriaAL WorRLD, 53 Park Place, New York, N. yY. 


MID-WEST STATES UTILITIES CO.—An analysis of the Class 4 
Common Stock invites the attention of all conservative investors, 
eo upon request by one of the progressive firms of the Middle 

Vest. 

FOR INCOME BUILDERS—This booklet describes a practical Par. 
tial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

THE PORT OF NEW YORK AUTHORIT Y—An illustrated folder 
giving the aims and accomplishments of the Port of New York Au- 
thority has been prepared by one of the largest investment bankers 
in the world. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

MAKING PROFITS THROUGH LONG PULL INVESTMENTS— 
How profits have been made possible through long pull investmen 
is revealed in the four-year record of one of the country’s leading 
financial services. 

ELECTRIC BOND & SHARE—A well known member of the New 
York Stock exchange has issued a special memorandum of that 
stock which may be had on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed_but inclusive summary 
of irnportant events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
sunfmary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among industrial 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 

INDUSTRIAL BANKING—A firm of investment bankers has issued 
a book on Industrial Banking, a copy of which may be had on request. 


FOREIGN DOLLAR BONDS—A large corporation of international 
investment bankers has prepared a folder containing a tabulation of 
up-to-date information about foreign dollar bonds. 

NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well known corporations in that field. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

GENERAL FOODS CORPORATION—A handsomely illustrated 24- 
page book containing the annual report of that company, also shows 
the history of their capitalization, list of plants of the affiliated 
companies, a statement of policies, outlook for their business and 
other pertinent data of value to investors. 

SUCCESSFUL INVESTING FOR INCOME SAFETY AND PROFIT 
—A booklet on this subject has been prepared by an Investment 
Trust located in Philadelphia. Copy upon request. 

PRINCE & WHITELY TRADING CORPORATION—An anlysis of 
that investment trust, including its history, financial condition, earn- 
ings and outlook, is issued by an investment firm of the Middle West. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 


AMERICAN INVESTMENT TRUSTS—An analysis for the year 
1929, which was compiled with the cooperation of 117 companies, 
is issued by a firm that specializes in investment trust securities. A 
copy may be had on request. 

AN OLD NEW ENGLAND BANKING HOUSE—The story of this 
House, which was started in Springfield, Massachusetts, 44 years ag0, 
and today has a national organization with offices in New York, 
Philadelphia, Chicago, and Boston, is contained in a booklet that many 
investors will find inspiring. 

KEEPING THE INVESTOR. INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps 
clients informed as to progress, developments and earnings of coll 
panies back of its securities. 


GENERAL THEATERS EQUIPMENT, INC.—A booklet showing 
the scope of operations of this organization which is so importa? 
a factor in America’s fifth industry, is offered by a well-know! 
member of the New York Stock Exchange. 

. : . 
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Investment and Busimess Advice 





You Should Have 


HATEVER else is true the future can be most 
safely calculated from an authoritative, com- 
prehensive record of the past. 


The Babsonchart, the foundation of Babson’s Reports, 
has been prepared over a period of 26 years at a cost 
of many hundred thousands of dollars. Thousands of 
dollars are annually spent in keeping it up-to-date. 


This chart graphically portrays an astonishingly true 
picture of America’s efficiency and activity. Daily, 
innumerable reports pour into the central office to be 
compiled and analyzed. Scores of persons work— 
piling up almost unlimited facts and data so that 
you may have an up-to-the-moment perspective of 
business and finance. 


The Babsonchart is thoro. Itis mathematically correct. 
It is based upon a combined tabulation and analysis 
of the basic factors affecting business and financial 
conditions. Among the many items included in calcu- 
lating the chart are: the production of pig iron, copper, 
coal, petroleum and lumber; receipts for cattle, hogs, 
sheep, wool, corn, wheat and oats; cotton in sight; 
consumption of cotton and wool; production of beef, 
pork, lard, lamb and mutton; output of flour and 





steel ingots; sugar meltings; lumber shipments; new 
building; imports and exports. 


The chart records U.S. business conditions from 1904, 
and is brought up-to-date weekly. It is invaluable to 
executives and investors. This chart reveals business 
history — and indicates the trend of stocks, bonds, 
commodity prices and business conditions with 
remarkable thoroness and impartiality. With this 
chart can be secured Babson’s Business and Financial 
Reports, containing comprehensive timely knowledge 
of present business and financial conditions and fore- 
sight into the future. 


The cost of securing the knowledge revealed by the 
Babsonchart and by Babson’s Reports would be pro- 
hibitive for any individual or concern—even the 
largest — but when this cost is divided among the 
thousands of Babson clients the cost is negligible. 


Send Today for Complete 
Information 


May we tell you, without obligation, how our service 
will be invaluable to you—how it fortifies you with 
- knowledge essential to maximum success? Send the 
convenient coupon below NOW! 








Name 


The Babson Statistical Organization, Div. 9-48 Babson Park, Mass. 


I would like to know more about the Babsonchart and Babson’s 
Reports. No obligation. I am interested 
primarily in: (please check one or both) 


(] Investments 
(] Business 
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MISSOURI-KANSAS 


PIPE LINE 


COMPANY 


Enters its third year as an 
established leader among Natural Gas Utilities 


It operates a threefold service — production, 
transportation and distribution of Natural 


-Gas—as 


Production: 1,809 producing 
wells, present output sufficient for 
daily consumption of 110,000,- 
000 cubic feet. Controls 410,385 
acres of proved gas territory with 
reserves estimated by engineers 
to be in excess of 1,500 billion 
cubic feet. 


Transportation: Maintains 796 
miles of major pipe lines exclusive 
of all lines now under construc- 
tion and an additional contract 
has recently been let for a new 
major line of 725 miles of 24” 
and 22” pipe extending to the 
North Central markets. Deliv- 
eries called for in this contract 
have already commenced—the line 
when completed will be one of 
the largest in the country. 


Distribution: Operating prima- 
rily as a wholesaler of Natural 
Gas, the Company has long 
term contracts with major utility 
companies among whom are: 
American Pipe Line Company, 
serving Kansas City, Mo., The 
Owensboro Gas Co., a subsidiary 


indicated by the following facts 


of Associated Gas & Electric Co. 
serving Owensboro, Ky., The 
Illinois Power & Light Co., serv- 
ing Jacksonville, Ill., and similar 
contracts with eleven other com- 
panies. It also serves four com- 
munities directly through its own 
subsidiaries and its subsidiaries 
have lines under construction into 
an additional fourteen centers, 
and is serving several very val- 
uable industrial contracts. 


The Company has no funded debt, 
no Preferred stock—sole owner- 
ship rests with Common stock- 
holders. Financial statement of 
March 31st shows approximately 
$12,000,000 available in cash on 
hand. Earnings have shown a 
steady rise from the very first 
month’s operations and dividends 
of 214% in stock are being paid 
quarterly—equivalent to an an- 
nual stock dividend of 10%. 

We have been identified with 
this Company from its incep- 
tion and welcome inquiries from 
dealers. 


Frank P. Parish €& Co. 


National Underwriters and Distributors 


10 South La Salle Street + 





Chicago 





